
Copyright is owned by the Author of the thesis.  Permission is given for 
a copy to be downloaded by an individual for the purpose of research and 
private study only.  The thesis may not be reproduced elsewhere without 
the permission of the Author. 
 



THE IMF AND WORLD BANK 

IN PAPUA NEW GUINEA: 

ALL POWERFUL? 

By Grant Middleton 
2000 

A thesis presented in partial fulfilment of the requirements for the 
degree of Master of Arts in Economics at Massey University 



II 

ACKNOWLEDGEMENTS 

I would like to thank my supervisor, Dr. Alfred Oehlers, for his guidance and 

encouragement. 

I would also like to acknowledge the helpful comments of Dr Nithi 

Nithiyanandam and other members of the staff in the Department of 

Commerce, at Massey University, Albany. 

Great thanks go to my family, Clare, Mia and Chloe for their support and 

love throughout this exercise. 



111 

ABSTRACT 

In international political economy, international institutions like the 

International Monetary Fund (IMF) and World Bank are often looked 

upon as significant forces, capable of imposing their will on sovereign 

governments. Through the onerous conditions attached to their loans 

and assistance, these institutions, it is argued, are able to interfere in 

the economic and political affairs of a country, with significant 

implications. This thesis assesses this claim with reference to Papua 

New Guinea (PNG) in the 1990s. It suggests that while severe demands 

were certainly placed on the government on the occasions assistance 

was requested, owing to the unique socio-political structure of PNG , 

demands in some critical areas have been circumvented or even 

ignored. It appears, therefore, that at least in the case of PNG , these 

institutions have not been wholly successful in imposing their agendas. 

In the light of this, the wider assertion of the IMF and World Bank being 

all-powerful should be treated with some caution. 
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