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ABSTRACT

Over the past few decades, development-induced displacement and resettlement has
potentially run the risk of impoverishing local populations, threatening people’s livelihoods and
truncating their chances for sustainable development. To address the impact of displacement
and resettlement on affected communities, a ‘resettlement with development’ approach has
been increasingly adopted by numerous development agencies focusing on mitigation policy,
plans and strategies. Particularly, the integration of a sustainable development concept into
livelihood restoration initiatives has gained more attention in resettlement and development
discourse. This thesis explores claims that the risks associated with resettlement can be avoided
or mitigated by careful planning that includes livelihood development initiatives for the
affected populations. Specifically, this thesis examines the potential of the existing resettlement
and livelihoods restoration programs to address the livelihood sustainability of resettled
communities associated with the Nam Theun 2 Hydropower Project in Lao PDR.

The findings of this study indicate that the Nakai resettlement and livelihood restoration
programs have the potential to strengthen local capacities. This is particularly through the
increased access to various livelihood assets and resources. With resettlement, Nakai resettlers
have experienced a significant improvement in physical capital such as shelter, road access and
communication infrastructure. The improved access to physical capital following resettlement
has further enhanced resettlers’ ability to gain access to human, social and financial capitals.
The capacity to access these resources is seen to be vital for the reconstruction of the resettlers’
livelihoods, and can also be crucial for the achievement of long-term livelihood sustainability.

The results of this study further suggest that the Nakai resettlement and livelihood restoration
scheme has to date supported the resettlers on the Nakai Plateau in gaining a number of
positive livelihood experiences. These extend beyond economic or monetary gains through
increased income and access to employment, to also include other social and psychological
benefits such as better health care and education, and an improved sense of security and self-
esteem. All of these achievements were found to be fundamental for resettlers in realizing their
own livelihood goals and objectives in the future.

Finally, although the findings of this research identified some challenges experienced by
resettlers such as the reduction of agricultural and grazing land area, none were perceived to
be major threats that were preventing them from achieving their livelihood objectives. Instead,
the experience with the Nam Theun 2 project has highlighted one of the key lessons learnt from
previous resettlement programs that is worth highlighting for future resettlement program
mitigation associated with development projects: to have the resettlers fully engaged in the
entire process of livelihood strategy development.

Page | i



ACKNOWLEDGEMENTS

In recognition of the support and assistance throughout this research, | would like to
acknowledge a number of people, individuals and groups who have contributed to this study
and more importantly made this thesis possible.

First and foremost, a heartfelt thank you goes to all my village participants in Ban Nong Bua,
Ban Don, Ban Sob On, Ban Sob Hia and Ban Nong Bua Kham; your warmth and sincerity made
my fieldwork such an inspiring and rewarding experience. Thank you to all the Five Villages’
Chiefs for your support and allowing this research to be carried out in these villages.

| would also like to extend my greatest gratitude to Mr. Sybounheaung Phandanouvong and Mr.
Sivixay Soukkharath for taking the time out of your busy schedules to meet with me, providing
me with information on the Nakai resettlement programs, and offering me the most valuable
support and advice during my fieldwork. | am also thankful to my research assistant, Ms.
Vilayvanh Sivixay, who kept me company to the research sites and gave me a great deal of help
with facilitating the interviewing process. Also a sincere thank you to Mr. Frederik, Dr. Olevanh,
Mr. Noukone and other NTPC staff, who provided a warm welcome, helpful assistance and
valuable information in this research.

My Chief Supervisor, Associate Professor Glenn Banks and Second Supervisor, Dr. Maria
Borovnik have been a great support for me academically. Their professional guidance and
constructive comments were critical in intensifying my thoughts and refining my writing. A
sincere appreciation also goes to all my other lecturers at Massey University Institute of
Development Studies, Professor Regina Scheyvens, Dr. Gerard Prinsen and Dr. Rochelle
Stewart-Withers.

| would also like to express my appreciation to the NZAID who granted me an opportunity to
undertake an academic experience in New Zealand. Also to the International Student Support
Office, especially to Olive Pimentel and Jamie Hooper for your kind assistance and support,
thank you. Many thanks to the Massey University People, Environment and Planning Graduate
Research Fund for their financial contribution to this study.

Friendship and encouragement from my fellow classmates and friends, Joy Davidson, Melanie
Pimentel, Ronicera Fuimaono, Gloria Tapakea, and Axel Malecki at Massey over the last two
years have been meaningful and filled with many wonderful memories. My sincerest thanks
also to Suripaphone Meys, Little Axel, Vongtavanh Sayavong and Kevin Heagney; your
friendship and comfort have made my time in New Zealand more enjoyable and most
memorable.

Finally and most especially to my dearest parents (Ba Diing and Me Nga) in Laos, my two Big
Sisters Chj Hang and Chj Hong, my Little Sister Em Vy, and my Big Brother Aiy Troy, families and
friends for your understanding, inspiration, love and support.. THANK YOU VERY MUCH!!!

Page | ii



TABLE OF CONTENTS

AABSTRACT ....oiiiiiiiiettte ittt e e e e e e e e e e e e e e e e s e e e e et eeee s e e s s b e e e et e e e e e e s e s s s n e e e e eeeee s e e nnnnnnereeeeeenenannnnnenes I
ACKNOWLEDGEMENTS ....coeiiiiiiiuiurtteteeesaaaauuteeteeeeeessaaaunsseaeeeeeessasaannsssseeeaesessaasnsseseeeeeesessannsnneees I
LIST OF FIGURES ...ttt e ettt e e e ettt e e e e e s ettt et e e e e e e s aaabbbteaeaeeesesnansbbeaaaeaeeenns Vi
LIST OF TABLES .....uuuuiiiiiiiiiiiiiiiiiiiii s Vi
LIST OF ABBREVIATIONS ......uuuuuiuuiiiuiiiiniiiiiiiiiiiieiiia s Vil
CHAPTER ONE: INTRODUCTION .....cciiiiiiiiiiitiiiiiiiieee i iiinis e e e e s siaiss e e e e s e s s ibbaass e e e e e s s e sanaanaeees 1
1.1 Research BACKGrOUNd .........uuiiiiiiiee ettt e e s e s s saae e e e s sbae e e s sanees 2
1.2 An Overview of Hydropower Development in La0 PDR.........cooiiiiiiiiiiiiieeeee e 5
1.3 Introduction to the Nam Theun 2 (NT2) Hydropower Project.......ccccceecuieeeeccieeeecciieee e, 8
1.4 Research Aims and ObjECHIVES.......ccuueieiiiee e e e e e e e e e e nner e e eeeeeas 12
1.5 Layout Of the TheSiS....cciie et et e e e e sar e e e e e nre e e e eneees 14
CHAPTER TWO: DISPLACEMENT, RESETTLEMENT AND DEVELOPMENT ........cctttiiieinnniiiiniiieeeeeeeenninnennes 17
P20 R [ g 1 o To [F ot [ o [T TPPOTRROTR 18
2.2 Development-Induced Displacement (DID)........coouieieeiiiieiienieeie et 18
2.2.1 5t0GES Of SETHIEMENT ......cceeeeeeieeeeeee et 19
2.2.2 Impoverishment Risks and Reconstruction (IRR) MOdEl .............cccovvueeeeiieeiiiiiiveeenieeeiniann, 20
2.3 Compensation, Resettlement and Rehabilitation .........cccccevieiiiiiieeee e, 21
2.4 Contemporary Debate on Resettlement and Development.......ccccceeeeeeeveciinreeeeeeeeeeeccnnneeen, 28
S T U T oV o o T 1 Y U 32

CHAPTER THREE: SUSTAINABLE LIVELIHOOD APPROACH TO RESETTLEMENT AND LIVELIHOOD

RECONSTRUCTION ....iituiiitintettieeettesettiesetusentisssesssestusseesssesenssenssserenssersesenesssensseemseseeneeemesennnns 34
70 R [ g1 oo [FTot i To ] o IR TSP RTPPTRTPROTRO 35
3.2 The Emergence of a Sustainable Livelihood Approach (SLA) ........ccoecoieeeeeciiieeeeiieeeeecieeee, 35
3.3 DFID Sustainable Livelihood Framework (SLF) ....cooccuvreeieiiiiiiciiiieeeeeee et 39
3.3.1 Value of the Sustainable Livelihood Approach to Research Analysis .............cccccceuueeeennee. 44
3.3.2 Emerging issues of the Sustainable Livelihood Approach ...............ccccoveeeecviveeeeciieeeeennne 46
3.4 Sustainable Livelihood Approach to Resettlement and Livelihood Reconstruction............ 49
3D SUMIMIAIY ettt ettt ettt e e e e e e ettt e e e e e e e e taaabb s e e eeeeaaabaasaeeeeeaaaesssasasseeeeeneesrsnnnnsnns 50

Page | iii



CHAPTER FOUR: METHODOLOGY AND RESEARCH IMIETHODS .......cccevviiiiiiieeeeeeeeiiiiiiinee e eeeeeennnnne e 51

i [ o1 o o [V o1 { T o F PRSP PPPTPUPROT 52
4.2 RESEAICh Preparation ...ttt e e e e e e e e s et e e e e e e e s e s ennrtaaeeeeaeesaanes 52
4.2.1 FieldWOrk PrepaAration ............occcccuueeeeeeieececiiieeeee e e e e eesctaeeeeaeeesessssssasseessseseannssssseesasssananes 52
G.2.2 EERICAI ISSUBS ...ttt ettt sttt ebb e s e e s 54
4.2.3 Process for Entering the ReSEArch Site .............uuuuiieiiecciiiieeeee et e e e eectreeee e e e 56
4.3 Data CollECTiON PrOCESS ....ueiiiiiiiiiieeitee ettt s s s 59
4.3.1 Quantitative and Qualitative Research Methods..............ccccceovviiiiiiiiniiiiiiiciiiec e 59
4.3.2 Data Collection TECANIQUES ...........uueeeeeee et eecteee e e e e e e s sseaee e e e e e e s s snetaeeeeeaeesenanes 60
4.4 FieldWOrk iN PractiCe .....coouiiiiiieiiiie ettt s 63
4.5 Limitation Of RESEAICI ......oiiiiii e e 65
L S Y U [T =T Y U 66

CHAPTER FIVE: RESULTS AND ANALYSIS | — COMPARISON OF NAKAI LIVELIHOODS BEFORE AND AFTER

RESETTLEMENT ..ceiiiiiiiiiiiiiiiiie ettt e et e e e e a s e e e e e s s s bbb e s e e e e e e s s s saabbaasseeeeessasans 67
70 B 1Y oo [¥ ot o o PSP PR PP 68
5.2 Nakai Plateau and Life before Resettlement...........cueviiiiiiiiiiiiiiiieeee e 69
5.2.1 General Contextual BACKGIrOUNd.............ccuuueiiiiiiiiieiiiieeieiiee e escvee e seitee e staee e s saaeee s aeees 69
5.2.2 Five Selected Resettlement VillQges .............ooccveeiieiiieeeieiiiieeeeciiee e seiee e e e e 70
5.3 Nakai Livelihoods DevelopmeNnt ........cccccviiiiiiiiiiie et e e e e e st e e e sanee s 77
5.3.1 Summary of the Five Pillars of Livelinood Programs ..............cccccccevvueeeeeeeececiiiieeeeaeneeeenns 79
5.3.2 Livelihood Activities after Resettlement ................oooocccoiieeeeieie e ceccrveeee e e 84
5.3.3 POSITIVE IMPACES ...ceeveveieeeieiiiiiitiieteieteteteteteteteteteteteeetetetetetesesesesssesesesesesesssssssssssssssssnsnssnnnnnes 88
5.3.4 LiveliROOd CRAIENGES ........cccuuueeeieiiiee ettt eetee e st e e e st e e st e e s sara e e e s nnees 97
S Y1010 oI | VT TP 100

CHAPTER SIX: RESULTS AND ANALYSIS Il = NAKAI LIVELIHOOD ASSETS .......ccccovvviiiiiiiiiiiiiiiiinnieneeee, 101
Lo70 R Y oo [¥ ot o T PRSPPSO 102
6.2 LIVEIINOOMT ASSELES ...eoniiiiiiiieiieee ettt ettt ettt e e s as 102
6.2.1 NQEUIQI COPIEAL ...coooeneeeeeeeeeee ettt e et e e e e e e s e e s s aaee e e s enteeeesnnsneeeas 103
LI Yool [0 ]l 0o o1 | PSPPI 107
6.2.3 HUMQAN CAPIEA .....uvveeeeeeeeeeeieeeee ettt e e e ee et ee e e e e e e se v aeeeeeeeesesasbrareeeeeeeennnssseeens 112



6.2.4 FINANCIQ] COAPIEA ..uvvvveeeieeeeiieeeeiee ettt e e e e et brae e e e e e s s esabbaeeeeeeessesnssaeeees 119

6.2.5 PAYSICAI CAPITAL ..uvveeeeeeieieeciieeeeie ettt eesaee e e e s e et abrae e e e e e e s sesasbaeeeeeeessesnssseeens 125
oI I U T o Vo g T 1Y 2N 132
CHAPTER SEVEN: DISCUSSION AND CONCLUSIONS......cccuuuuuiierieeiriiriiiniieeeeeeeeeennniieeeeeeeeennnnnnneees 136
/2% R 12} { o T [¥ Tt { [ o HA O PP PP PP 137
7.2 Discussion Of OBJECLIVE L.......uuiiiiieiei et e e e e e e e e e e e e e e e e e s e anseeaees 137
7.3 DiscusSioN Of OBJECHIVE 2......uvvieiciiiee et e e e eare e e e e are e e e e naaeee s 141
7.4 Discussion Of OBJECHIVE 3.......eiiiiiiie et e e et e e e e e e e e e e aaeee s 145
7.5 Research Summary and Concluding Statement ........c.eeeeveeiiiiiciiiieieee e, 148
7.6 Suggestion for FUTUre RESEAICH ......uciiiiiiiecee e 150
REFERENCES ......iiiiiittttiiee e ettt ettt e s e e e e et aa e s e e e e e et tabb e e e e e e e et aaab e e s e e e e e e aassaa e s e e eeeesensnnnas 152
APPENDICES .......uieieeetititieeie s s e eeeeetetat e e e e e eeetteaaaa e e e eeeeteeassaa e e eeeeeeasssnnaaeeeeeeeeeannnnnaaeeeeanenes 164
Appendix 1: Massey University Human Ethics Low Risk Notification ..........ccccceeiieiniinnnnnnn. 165
Appendix 2: INformation SHEEL .........oov i 166
Appendix 3: Support Letter from School Department ..........coeeccveieeeciiiee e 170
APPENIX 4: CONSENT FOIM ..uiiiiiiiieiiiiiiiiireeeee e cececrrree e e e e e sesetbraeeeeeeeeesesanstaeeeeesessessssrraeseeeeens 171
Appendix 5: Initial Semi-structured Interview QUESTIONS .......ccuvvveeeeeieeiiiiiiiereee e 173
Appendix 6: Photos of other Facilities Available on the Nakai Plateau .........ccccecvveviviiivennnnns 177

Page | v



LISTO

Figure 1.1:
Figure 1.2:
Figure 1.3:
Figure 1.4:
Figure 3.1:
Figure 3.2:
Figure 4.1:
Figure 4.2:
Figure 5.1:
Figure 5.2:
Figure 5.3:
Figure 5.4:
Figure 5.5:
Figure 5.6:
Figure 5.7:
Figure 5.8:
Figure 5.9:

F FIGURES

Map of Lao PDR

Project Location and Key Infrastructure

Map of Villages Moved on Nakai Plateau

Diagram of Thesis Outline

DFID Sustainable Livelihood Framework

Livelihood Asset Pentagon

Five Selected Resettlement Villages on Nakai Plateau

Living Environment on Nakai Plateau after Resettlement

Village Prior to Resettlement

Livelihood Activities before NT2 Project in the Five Resettlement Villages
Livelihood Activities before NT2 as Percentage of Total (43 households)
Main Livelihood Activities after Resettlement in the Five Villages
Additional Activities after Resettlement in the Five Villages

Livelihoods after Resettlement in Total Percentage (43 households)
Vehicles Owned without Registration Plate

Positive Changes Identified by Resettlers in the Five Villages

Major Positive Changes after Resettlement

Figure 5.10: Health Clinic in Phon Sa On Village
Figure 5.11: Resettled Villagers Improved Access to Markets

Figure 5.12: New School Facilities in One of the Resettlement Villages

Figure 5.13: Other Positive Changes after Resettlement

Figure 5.14: Challenges Identified by Resettlers in the Five Villages

Figure 5.15: Major Challenges after Resettlement

Figure 6.1:

LISTO

Table 5.1:
Table 5.2:
Table 5.3:
Table 5.4:
Table 5.5:
Table 5.6:

Nakai Asset Pentagon Before and After Resettlement

F TABLES

Research Participants Profile

Livelihood Activities before Resettlement in Ban Nong Bua
Livelihood Activities before Resettlement in Ban Don

Livelihood Activities before Resettlement in Ban Sob On
Livelihood Activities before Resettlement in Ban Sob Hia
Livelihood Activities before Resettlement in Ban Nong Bua Kham

11
16
41
43
57
61
70
76
77
84
85
87
88
89
91
92
93
94
95
98
99
135

68
71
72
73
74
75

Page | vi



LIST OF ABBREVIATIONS

ADB Asian Development Bank

CA Concession Agreement

DEPD Department of Energy Promotion and Development
DFID Department for International Development

DID Development-Induced Displacement

DIDR Development-Induced Displacement and Resettlement
FAO Food and Agriculture Organization

GMS Greater Mekong Sub-region

GOL Government of Laos

IDA International Development Association

IDS Institute of Development Studies

IFC International Finance Corporation

IPPs Independent Power Plants

IRR Impoverishment Risk and Reconstruction

KW Kilowatt

Lao PDR Lao People’s Democratic Republic

LRN Low Risk Notification

MDGs Millennium Development Goals

MOuU Memorandum of Understanding

MUHEC Massey University Human Ethics Committee

MW Megawatt

NGOs Non-Governmental Organizations

NGPES National Growth Poverty Eradication Strategy

NPA National Protected Area

NT2 Nam Theun 2

NTFPs Non Timber Forest Products

NTPC Nam Theun Power Company

NZAID New Zealand Agency for International Development
ODI Overseas Development Institute

PRF Poverty Reduction Fund

PSDP Power System Development Plan

RAP Resettlement Action Plan

RMU Resettlement Management Unit

SDD Sustainable Development Department

SIDA Swedish International Development Cooperation Agency

Page | vii



SLA
SLF
UNCED
UNDP
VFA
VRFA
WB
WCD
WFP

Sustainable Livelihood Approach

Sustainable Livelihood Framework

United Nations Conference on Environment and Development
United Nations Development Programme

Village Forest Association

Village Reservoir Fisheries Association

World Bank

World Commission on Dam

World Food Program

Page | viii



