Copyright is owned by the Author of the thesis. Permission is given for
a copy to be downloaded by an individual for the purpose of research and
private study only. The thesis may not be reproduced elsewhere without
the permission of the Author.



Massey University Litsrary
New Zealand & Pacific Collect ..

AN EXAMINATION OF THE METHODS AND EFFECTS OF
RESTRICTING EXTERNAL TRADE WITH PARTICULAR
REFERENCE TO THE NEW ZEALAND EXPERIENCE (1938-68).
by

P.A. LANE

Presented 4o
The Faculty of Social Science

Massey University

In Partial Fulfilment of Requirements
for the degree of
Doctor of Philosophy

September 197&

Supervisors

Professor J.W. Rowe. Massey

Professor F.W. Holmes. Victoria



CONTENTS

Chapter 1 Introduction .o o % e “ o
Chapter 2 The Standard Theory of Truae Control .

Chapter 3  Long Run ftalling Cost and Protection of
Growing Industry e .o o .o oo

Chapter 4  » Three-sector Model .o .o .o ..

Chapter 5  sftects of Policy nlternatives with Given
trowth kRates .. oo oo .o .o oo
Chapter 6  .nalysis of Chapter 5 hesults .. v Ei
Chapter 7 &lternu.tive Policies oo o .o oo
Chapter 8  analysis of Chapter 7 kesults .. - .
Chapter 9 Growth Ilisbalance, .djustment .. s Vi
Chapter 10 Import Controls in New Zealund . .o
Chapter 11
Chapter 12 The war Period .. .o o e .o s
Chapter 13 Post-war .. s de i P e o
Chapter 14 1951 -~ 57 The Helaxation Period o e
Chapter 15 1958 - 68 The wuministrative Machinery ..
Chapter 16 The arguments of the 1960's .. . wa

Chapter 17 Problems of adwinistration and Policy ..

Chapter 18 Conclusion.. o - . v - -
appendix n Comnuter Prugrammes - - .o .. .o oa
nppendix B Computer Prograwmes .. oo .o Yo s
bibliography oo oe oo wie e oo i i
List of Diagrams e == s . e T .

List of Tables o5 - ie o

Introduction of Controls - e s

Pages
1 - 14
15 - %6
37 - 57
58 - 89
90 - 105
106 - 121
122 - 129
130 = 144
145 - 183
184 - 194
195 = 201
202 -~ 207
208 - 232
253 - 246
247 - 263
269 - 286
2687 = 2953
294 - 319
320 ~ 322
323
324 - 330
Page
4l Kk



rigure Lage
2.1 Bffect of teriff - static supply, dewand wirror diagram 16
2.2 stfect of quota with wonopolistic control of licences
- implicit tariff .. o =T e 5 i ot 19
2.3 at'l'ect of tariff on protected internal producer e 21
2.4 Bff'ect ot quota on internal producer, monopoly of
product and licence . .o - v .o ‘e 23
245 Tarift, upward-sloping toreign supply,
domestic monopoly prouuction .. ¥ o . - a7
2.6 Quota upwara-sloping f'oreign supply, dumestic
uornopoly production e v waa s ., wia 30
2.7 Prot'it maxlmization with imports below permitted quota — 32
2.8 WSingle monopolist control of internal and foreigsn
supply - quuta . e . i we = . . )
JE Swall douwestic warket, price with less than optiuuw
plallt - . .. s e . . - w - e - @ .. - . w
Sf:2 Ban on.imports,.monopoly pricing 5 oo Sie . L2
3.3 Tarifr, sharing of warket with toreign supplier iy 4/
15) o Cowparative eriects of iuport ban on internal producers
\a) with inelastic supply v - o 52
(b) with elastic supply ... iv  w ..)
345 (a) (b) rossible reduction of internal production
following import ban s & wd ~r .o .e 54
3.6 (a) (b, Cowparative efrects of tarirf on
internal producers .. i - i o - e 56
6.1 Balanced growth, terus of trade and production
ad justment o wit - - it - - _— 107
6.2 Unbalarnced growth, terms of trade and production
adjustment - . LI .. .- . - . .o L L 109
9.1 Free Trade pricesoutput adjustment af'ter growth i 150
9.2 Tariff aajustwent to protect internal sector .. i 160
Y.3 Quantitative control to protect internal sector .. 166
9.4 mxchange rate adgustment .. o vin e - aa 173
9.5 (a) ‘Normal' stability of wodel wa wid i i 163
(b) rossible instability condition .. wi i - 183
18.1 Labour Force 1950 - 1967 i it R . i 500

(18.2 to 18.8 Lug Scatter + kegression,.. 302 / 305



Figure
18.2

18.3
184
NSRS
16.6
18.7
18.0

13.9

Lo
6.1

6.2
10.1

111
1.2

1341

13.2
141

15.1
15.2
15.3
S16.1
16.2

16.3
18.1

18.2

DIaGXK.MS (contd)
wrowth in G.D.r. e —r - o .o
growth in ractory Production .. oo e
Growth in Textiles .. Gt e e -
Growth in footwear .. - a3 . w®
trowth in Chieuicals e e W o
agrowtihh 1n ketal rroducts L, he e
growth in wsiectrical - o la i

ii

:

302
502
303
303
504
304
305

Product Box/Offer Curve diagrais of' adjustment by:

\a) free Trade, teriss of trade adjusting
(b) Unewployment, with prices fixed -

(¢) Direct Control - taritr or quota ..

T aB oy

strects of Vurious u#lusticities on wrowth
Couparison of' rree Trude and Quantitative
as FMull Luplioyaent rolisies .. =i =%
Cowpariscn of tree Trade and Quantitative
with Overfull muplcyment .o o sw

1935-38 Current account balence, Outflow
Capital, Overssuzs asscts o ® e

Luports/sxports Jan - June 1936 and 1939

Net Uverscas ..ssets dun - June 1937, 1938, 1939

Changes in Internal monetary Voluuwe and sxchanse

hunds,1337‘194@ e o e e o
Value added in Manut'azcturing, 1948 - 1967

Suamary Tables, 1938 - 1967.
sxternal Debt, Current ..ccount Balance,
Terms of Trade oo . .o . o

® o

50
310
Bk

Page
5, 86, of

Control

120

Control

of

.

Balance of Uverseas Transactions, 1956/1957 ..

Licensing Categories, 1962 - 1965 .. .

{rade, aussets, Debt, 1967 - 197% .. o

121

106

157
198

222
229

Net Overseas assets

243
24/
257
267

Cowparison of ILuports by Category 1962/3 and 1963/4 276,277

Bftect of De-licensing on Manufacturing

Farm Labour Force, 1949 - 64 - X
relative Iuport/Domestic Prices - Seégﬁmg

Biwployment , growth in farm, Manufacture and

sele6ted industries, 1949 - 1967

Sitias

280

201
295

773298, 299





