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Abstract:

This thesis seeks to understand the complex interplay of influence and strategy
between China and the nations of the Pacific, pushing beyond the traditional bounds
of Western-focused International Relations theories. For this, it begins by scrutinizing
the limitations of conventional models like offensive realism and economic statecraft
in fully understanding China's engagement with the Pacific. The thesis is organized
into three chapters that piece together the puzzle of China's ambitious strategies in
the Pacific. Starting with a deep dive into the theory of offensive realism, we explore
why China might take an assertive stance in global politics. Then, we shift gears to
examine how China cleverly employs economic tools, from investments to sanctions,
before shifting the lens towards integrating non-Western perspectives into
international relations, enriching our understanding of global dynamics through the
lens of the Pacific Islands' unique geopolitical and cultural context. Together, the
study proposes a fresh perspective in International Relations, advocating for a blend
of Western and non-Western theories to capture the rich tapestry of global diplomacy
more accurately. It sheds light on the proactive, strategic actions of Pacific Island
countries, illustrating their adept negotiation of sovereignty and strategic interests in
the face of global competition. By arguing for a more inclusive, nuanced, and
equitable approach to International Relations, this thesis seeks to broaden the
discipline to fully respect and represent the diverse narratives and strategies of all
states involved. The insights offered reveal not only China's multifaceted approach to
extending its influence but also the assertive diplomacy of Pacific nations. These
narrative challenges the binary of dominance and dependence, urging a re-
evaluation of how international relations are understood and studied. The conclusion
emphasizes the importance of recognizing the sovereign agency of smaller states
and the need for IR theories that reflect the complex realities of our global, multipolar
landscape. This work enriches our understanding of international dynamics,
advocating for a more comprehensive and globally representative International

Relations discipline.
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Introduction
Opening Statement:

In the shimmering vastness of the Pacific Ocean, small island nations, often
perceived as mere dots on the world map, are rewriting the rules of global diplomacy
and raising the question “why are world leaders racing to the Pacific Islands?”
(Mulyanto, 2023). Frequently overlooked due to their size, these nations are at the
forefront of a significant shift in geopolitical dynamics driven by China's escalating
involvement in the region. This shift has not only attracted Western nations' attention
but has also stirred a debate among International Relations (IR) scholars. Some
argue that China's ascent and its interactions with Taiwan, juxtaposed with the
United States' strategic responses, exemplify a new era of geopolitical competition,
particularly in the Indo-Pacific region (He & Li, 2020). This scenario underscores the
evolving nature of power politics, traditionally dominated by military and economic
might. This thesis will argue that traditional Western International Relations theories,
while insightful, fall short of fully capturing the nuances of China's strategy, especially
its Belt and Road Initiative (BRI). Unlike the military-focused approach of offensive
realism championed by John Mearsheimer, China leverages economic power to
extend its influence, necessitating a re-evaluation of how power is understood and
utilized in international politics. David Baldwin's seminal work on economic statecraft
offers an essential framework for grasping China's strategy, highlighting the use of
economic instruments in foreign policy that operate with coercive power akin to
military strength. The critical engagement with non-Western perspectives is essential
for a more comprehensive understanding of the relationship between China and the
Pacific. As Acharya (2011) has argued to make a case of “Global International
Relations”, a fundamental shift in International Relations’ study has to include non-
Western ideas, challenging the field to move beyond Western-centric norms and to
embrace a multipolar world order. This shift is not about diminishing the value of
Western theories but about enriching the field with a diversity of perspectives,
especially in analysing regions like the Pacific, where traditional Western theories

may not fully apply.



China’s rise illustrates a departure from traditional power dynamics, focusing on
economic partnerships and cultural ties rather than primarily on military strength. The
BRI exemplifies this strategy, symbolizing China's commitment to building
connections between itself and many developing states rather than confrontations.
This approach requires a broader analytical framework that incorporates both
Western and non-Western perspectives, offering a clearer understanding of the
complex interplay between global powers and smaller states. By integrating diverse
theoretical insights, this thesis aims to shed light on the multifaceted nature of
international relations in the Pacific, where small island nations navigate their
strategic interests amidst great power competition. This analysis challenges the
traditional views on power and dominance and emphasizes the need for a more
comprehensive and nuanced understanding of global politics. In doing so, it
advocates for an International Relations discipline that acknowledges the
sovereignty, agency, and unique perspectives of all states, encouraging a rethinking

of dominance and influence on the global stage.

Research aims:

The main aim of this study is to understand China's manoeuvres in the Pacific, home
to numerous 'small states'. This objective requires first critically assessing how
China’s policies on aid have been understood in IR to appreciate the global context
in which the present China’s manoeuvres in the Pacific emerged and is observed.
This is to take a comprehensive approach that merges lesser-explored theories
beyond the typical Western International Relations lens. In the first chapter of the
thesis, | will delve into offensive realism to examine why China may adopt assertive
strategies to protect its global position amid the unpredictable global political
landscape. This analysis will explore China's use of economic statecraft, including
investments and sanctions, to align Pacific Island nations with its strategic goals.
Additionally, | will investigate the unique dynamics and importance of the Pacific
region to understand China's interests in expanding its influence and securing key
positions and relationships crucial for its security and economic aspirations. This

combined analysis offers fresh insights into China's strategies, highlighting the



importance of viewing the Pacific islands not just as passive backdrops but as active

participants in their own right within the intricate dance of global geopolitics.

Understanding China's approach through these three lenses reveals not only the
strategic manoeuvres Beijing employs to expand its influence but also the broader
implications of such actions for the international order. As | will discuss more fully in
the next section, integrating non-Western perspectives on power and international
relations challenges and enriches the conventional understanding of global politics. It
brings to light the unique ways in which non-Western actors perceive power
dynamics and respond to the international structure, thereby offering a more holistic
view of international affairs that recognises the sovereignty, agency, and cultural
integrity of all states, including those in the Pacific Islands. This focus not only
contests the traditional narrative that often portrays smaller states as passive
recipients of larger powers' policies but also highlights the active and strategic ways
these nations navigate their relationships with major powers. By doing so, this thesis
contributes to a more nuanced and comprehensive understanding of the strategic
responses of smaller states in the Pacific, enriching the academic and policy
discourses on China's rise and its complex implications for global politics. Moreover,
advocating for an International Relations discipline that embraces both Western and
non-Western theories advocates for a more inclusive, representative, and equitable
field. This approach not only enhances the analysis of specific regional interactions
but also contributes to the broader goal of globalizing the field of International

Relations.

Overview of Literature and Theory:

The aim of this section is to provide an overview of the literature and theory that
informs this thesis. More specifically, it critically examines the range of scholarly
perspectives on China's presence in the Pacific. This analysis focuses on themes
such as aid, development, and geopolitical rivalry. By doing so, it sets the stage for
guestioning the applicability of Western-centric International Relations theories to the
unique dynamics of China-Pacific interactions. The section seeks to highlight the

necessity of incorporating non-Western viewpoints into the discourse. This will enrich



our understanding of the complex interplay between global powers and small island
states. Ultimately, it advocates for a more inclusive and nuanced approach to

International Relations that better captures the realities of the Pacific region.

Aid:

Alberto Alesina and David Dollar raised the fundamental inquiry, "Who gives foreign
aid to whom and why?" (Alesina and Dollar, 2000), prompting an exploration of the
dynamics underpinning foreign aid distribution. The identification of donors can be
straightforwardly attributed to nations possessing the necessary resources and
capabilities to provide aid. The recipients, conversely, are typically those nations in
dire need of assistance, delineated by their socio-economic and developmental
exigencies. However, the motivations underlying the provision of foreign aid are
considerably more complex, engendering diverse scholarly interpretations and
categories of aid. The prevailing scholarly consensus posits that the impetus for
donor countries to dispense aid is largely driven by the intention to secure and
perpetuate their economic and political influence (Kim & Shin, 2019). Echoing this
perspective, Hans Morgenthau, a proponent of classical realism, argued as early as
the 1960s that foreign aid is predominantly politically motivated, with humanitarian
aid constituting the sole exception to this rule (Morgenthau, 1962).The aim of foreign
aid is the improve lives of less advantaged nations, which includes economic growth.
While historically in some cases this has proven to be the case, foreign aid has also
attracted plenty of criticism. For one developed countries are in a position to use
their economic power to further their foreign policy goals (Bindra, 2018). According to
Clair Apodaca, foreign aid can be used to either punish an “unfriendly or ideologically
antagonistic regime” or it can be used to reward a “friendly and compliant regime”
(Apodaca, 2017, p.1). A perfect example of this is the donor-recipient relationship
that colonial powers have to their former colonies. Both the United Kingdom and
France allocate most of their aid to former colonies in Africa (Alesina and Dollar,
2000 ; Becker, 2020).

Literature from western scholars on China in the Pacific has many different facets,

with many of them focusing on issues such as aid and development, as well as



competition and rivalry. These two sides shape the understanding of what can be
seen in the news and can be read in articles. According to Matthew Dornan and
Jonathan Pryke, when comparing official developmental assistance in the Pacific to
the rest of the world, they found that the 10 Pacific Island nations are amongst the 25
countries who receive a higher per capita aid proportionate to national income, than
the rest of the world (Pyke and Dornan, 2017 ). According to Clair Apodaca, foreign
aid can be used to either punish an 'unfriendly or ideologically antagonistic regime’ or
it can be used to reward a ‘friendly and compliant regime’ (Apodaca, 2017). Zhang
Denghua, a leading Pacific scholar, argued in 2017 that China has no strategic
interests in the Pacific, and that the engagement in the South Pacific is just like any
other interest in developing countries (Zhang, 2017). Could the attention therefore be
on the proportionality of the impact, on a group of some of the smallest states in the
world? The alternative is the rivalry that ensues with several states in the Pacific still
recognizing Taiwan. With the possible consensus being that China’s aim for using aid
is not entirely based on moral and humanitarian objectives, but rather as a tool for
competition with Taiwan (Zhang, 2019). Decreasing the sphere of influence that
Taiwan could have in the Pacific, while increasing their own influence and diplomatic
power. China’s increased presence in the Pacific has prompted the United States to
increase attention and interest in the region, showcased by the regular talks now
held between the United States and Pacific leaders. The question is being raised
why are western states concerned with a state that is within the geographical Indo-

Pacific region?

China and the Liberal World Order

Some scholars argue that China's rise constitutes a grave challenge to the liberal
international order constructed after World War Il (Nelson, 2021). They suggest that
China's economic and military power undermines the liberal order and poses a threat
to its sustainability. On the other hand, there are scholars who argue that China's
rise can be accommodated within the existing multilateral governance framework of
the liberal order (Kutlay, 2019). This suggests that China, as one of the chief
beneficiaries of the open global markets, does not have revisionist incentives to

overturn the liberal order. Instead, China can be integrated into the liberal order



10

through existing institutions and rules. Furthermore, there are concerns that China's
rise may undermine the liberal norms at the global stage (Wang & Zeng, 2020). This
perspective suggests that China's growing influence may challenge and weaken the
liberal values and norms that underpin the liberal international order. For instance,
Graaff and Apeldoorn (2018) propose three plausible scenarios delineating the
dynamics of the relationship between China and the liberal international order. The
first scenario envisages the possibility of overt conflict, while the second envisions
China’s integration into the liberal world order, leading to cooperative interactions.
The third scenario, as echoed by Graaff et al. (2020), envisions the concurrent
existence of two discrete systems, thereby challenging the conventional conception
of a monolithic global order. The argument made by the second scenario and Kutlay
seems at this stage more likely, given that China profits from the existing system as
much as any other state would. However, this also suggest that scholars would have
to look at China the way liberal states are being analysed. China is neither liberal nor
democratic, and therefore the logic would prevail that there is a need for other types

of frameworks.

Within western international relations, the current debates remain around China, and
the future of the liberal world order. A key focus of this discourse is the escalating
geostrategic competition between the United States and China, which is reshaping
international cooperation and power dynamics (Woods, 2023). This geostrategic
competition is very well represented in the Pacific, where China has signed several
bilateral agreements with Pacific Island countries, which “propelled the United States
into action, launching a counter diplomacy aimed at protecting the US Indo-Pacific
strategy, which relies on free access to the Pacific Islands.”(Woods, 2023, p.2). This
rivalry carries significant implications for the global balance of power and strategic
interactions. Along similar lines are the current discussions on the BRI where the
debates concern the geopolitical implications of the BRI, with the United States
perceiving it as China's strategic response to the "Asia-Pacific rebalancing strategy"
and a method to strengthen its regional power status Hu et al. (2023). Scholars from
the liberal theory such as Liu and Yang argue that while the West, particularly the
United States, views liberal democratic values as integral to the post-war

international order, China prioritizes a pragmatic approach that emphasizes an UN-
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centred, rule-based multilateral framework, downplaying the significance of power
and ideology. Furthermore, they argue that “Although China has no apparent
intention to overturn the LIO, it does wish to see an international order that
recognizes its great power status, provides a more equitable distribution of benefits,
and allows resistance to some liberal norms that may jeopardize its core interest and
harm its regime security.” ( Liu & Yang, 2023, p. 1398). Essentially what the current
debate is showing, is that the role of China and the current power structures remain
immensely important to both western and non-western international relations.
Therefore, creating a space where both western and non-western International
Relations are being analysed is necessary to create a global international relation

that encompasses a wide variety of voices.

Non-western international relations

China disrupts the western centric conception of the liberal world order and power.
International relations theoeries such as realism and liberalism were created to
explain how states should behave, wherein this behaviour is based on western
conceptions of statecraft and power. This eurocentric westphalian interpretation of
statecraft and power was built on centuries of colonialism that saw a few states at
the pinnicle of power. Thus, realism helped to explain the multipolar power system,
wherein more than two states create an unstable power structure, which is why

european states escalted so quickly into war in 1914 (Christensen & Snyder, 2011).

The discipline of International Relations has undergone significant evolution beyond
the traditional paradigms of Realism and Liberalism, incorporating a diverse array of
nuanced theories and perspectives. However, despite this evolution, Western-centric
theories continue to dominate the teachings and scholarly work in the field, which in
part may be because "most contemporary international relations theory... is
produced in western nations by western authors for western readers. “ (Young, 2014,
p.29). Realism and Liberalism, the foundational theories in International Relations,
have been shaped by Western thinkers and experiences. Realism, emphasizing
state security, self-interest, and the anarchic nature of the international system, is

exemplified by scholars like Thomas Hobbes, Carl von Clausewitz, and John
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Mearsheimer. Liberalism, focusing on cooperation, institutions, and economic
interdependence, is represented by thinkers such as Immanuel Kant, Joseph Nye,
and Robert Keohane. These theories, though instrumental in shaping the
International Relations discourse, are rooted in Western historical and philosophical
contexts. While Realism and Liberalism have become more nuanced over time, with
other branches such as Neorealism, Neoliberalism, and Constructivism, the core of

these theories remains Western-centric.

There is however a growing number of scholars who have started the debates on
western and non-western international relations.This debate has shifted considerably
in the past two decades, with Amitav Acharya and Barry Buzan’ foundational text,
Non-Western International Relations Theory: Perspectives on and Beyond Asia
(2009), taking a lead in the discussion on non-western international relations. As the
rise of China provokes a possibility of a multipolar world, so does it provoke
increased discussions around non-western international relations. Oliver Stuenkel in
Post-Western World: How Emerging Powers Are Remaking Global Order (2016) for
example speaks about the emerging multipolar world. He argues along the lines that
the rise of emerging powers challenges the traditional narratives of International
Relations by demonstrating that Western dominance and perspectives are no longer
the sole or even the primary engines driving international dynamics (Stuenkel, 2016).
The argument in “A Bibliometric Analysis on Trends, Directions and Major Players of
International Relations Studies” by Ratnaria Wahid, Shazwanis Shukri, &
Mohammad Zaki Ahmad focuses on the global expansion and diversification of
International Relations as a field of study yet highlights the persistent dominance of
Western influence within the discipline. They aptly argue that "seemingly, the non-
Western contributions to the International Relations field have yet to establish their
own footing in the field despite much discussion about diversifying International
Relations. This remains a challenge for non-Western scholars, journal publishers,
and institutions seeking to contribute to the ongoing debate in the study of
international relations.” (Wahid et al., 2023, p.202).

While there has been an increasing amount of scholarship dedicated to the

discussions of non-western or global international relations, western international
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relations still are the dominating field. Analysing power relations according to
western international relations isn’t only one way of doing it, a large portion of global
politics doesn’t fall into the western paradigm, including China and the Pacific
Islands. There is a compelling argument for the critical integration of non-Western
perspectives into this field, as highlighted by a variety of scholars, for example
Butcher & Griffiths (2017) have been pivotal in proposing a framework that
recognizes the significance of non-Western and pre-modern political systems in
understanding states, state systems, and international orders. They content that this
non-western framework “pins sovereignty to a lean and culturally neutral conception
of the state, one that divides the internal composition of hierarchy from the external
variation in anarchy, and one that can be applied across a diverse set of state
systems and orders” (Butcher& Griffith, 2017, p.335). These non-Western views offer
unique insights into global dynamics that are not captured by traditional Western
theories. Despite the push for a more inclusive Global International Relations the
integration of non-Western perspectives faces significant challenges. Western
International Relations theories continue to dominate scholarly work, conferences,
and publications, often marginalizing non-Western contributions. This is partly due to
the historical and institutional weight of Western academia, as well as the linguistic
and cultural barriers that hinder the dissemination of non-Western ideas. As a result,
while the field of International Relations is moving towards a more inclusive and
diverse understanding, Western International Relations theories still hold a
predominant position, underscoring the need for continued efforts to balance and

integrate non-Western perspectives.

Thesis statement and Research questions

The thesis emerged from a hunch and initial observation that the existing framework
of International Relations , with its heavy reliance on Western theories like offensive
realism and economic statecraft, doesn't quite capture the full story, especially in
regions where smaller states hold their ground against larger states. Recognizing
that these conventional paradigms didn't do justice to the nuanced and active ways

in which Pacific Island nations engage with a rapidly ascending China led to a
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deeper exploration. This exploration takes two-pronged approach. Firstly, it looks
into Western theories to understand China’s bold moves in the Pacific, analysing its
use of both military power and economic leverage. The research expands its
horizon, weaving in non-Western perspectives to paint a fuller, richer picture of these
international dealings. Considering the issue from a wider vantage point uncovered
an important discovery, that Pacific Island nations aren’t just passive players in the
geopolitical game. Instead, they're crafting their own narratives, making strategic
moves, and navigating the complexities of international politics with a surprising

degree of agency.

By marrying insights from both Western and non-Western schools of thought, this
study aims to shed light on the multifaceted nature of China’s engagement in the
Pacific. It looks beyond the conventional forms of power to understand the strategic
responses from Pacific Island nations. This comprehensive approach highlights the
thesis’s central argument: the field of International Relations needs to break free
from traditional Molds and embrace a more inclusive, nuanced understanding that
recognizes the sovereignty and strategic prowess of all states involved. The path to
this thesis statement was a journey of critical analysis, moving from acknowledging
the shortcomings of current International Relations theories to advocating for a
discourse that genuinely represents the complex dynamics at play in the Pacific. It's
a call for a more globally attuned International Relations discipline that accurately

reflects the interplay of power, strategy, and diplomacy in the modern world.

This thesis explores how Pacific Island nations navigate their strategic autonomy
between major powers by leveraging China's economic statecraft and initiatives like
the BRI, challenging the adequacy of Western-centric International Relations
theories, especially offensive realism's focus on military power, to reshape our

understanding of international power dynamics and state behaviour.

The research questions driving the analysis of the thesis are:
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- How does the engagement of rising powers, particularly China, with smaller
states reflect and potentially reshape the norms and structures of the existing

international order?

- How do China's actions in the Pacific Islands, analysed through the lens of
offensive realism and economic statecraft, illustrate its strategic approach to

reshaping regional power dynamics and pursuing global influence?

- How do the strategic narratives and engagements of Pacific Island countries
with China challenge traditional International Relations frameworks on power
and agency, and what does this reveal about the need for integrating non-

Western theories to better understand these dynamics?

Method and Limitation:

This thesis ventures into the complex world of international relations with an eye on
China's expanding role, its dynamic interplay with nations in the Pacific, and different
mediums of power being analysed. It questions the prevailing dominance of
Western-centric viewpoints by weaving in perspectives from the broader, often
overlooked parts of the world and shines a light on the savvy manoeuvres of smaller
states. By employing a rich blend of a broad literature review and Critical Discourse
Analysis, this work offers a deep dive into the subtleties of global politics. At its core,
this thesis undertakes a thorough literature review, critically evaluating theories such
as offensive realism and economic statecraft for their failure to fully capture the
interactions between emerging superpowers and less dominant states. It stretches
the conversation further by integrating non-Western theories and insights into

China’s strategic plays in the Pacific, aiming to bridge identified research gaps.

Drawing on Norman Fairclough's Critical Discourse Analysis framework, the thesis
analyses diplomatic exchanges, official documents, and media portrayals from both
China and various Pacific Island nations. This scrutiny lays bare the often-hidden

power plays, ideologies, and strategic narratives driving these engagements. Critical
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Discourse Analysis proves essential in understanding how smaller nations assert
their sovereignty and strategic ambitions even as they navigate the complex waters
of relations with a behemoth like China. The narrative is enriched with case studies
from places such as the Solomon Islands and Papua New Guinea, selected for their
distinct approaches to engaging with China. These real-life examples anchor the
theoretical discussions in tangible scenarios, showcasing how Pacific states balance
their sovereignty and strategic objectives against China's looming presence. These
investigations not only lend solid evidence to support the thesis's claims but also
highlight the diverse tactics employed by these nations in the face of external
pressures. Nevertheless, the thesis is candid about its boundaries, notably its
concentration on China's engagements in the Pacific, which may not encompass the
full breadth of China's international policy manoeuvres. Moreover, the preference for
gualitative research and Critical Discourse Analysis might side-line other significant
aspects of China's impact, like economic investments or military expansions. Despite
these constraints, the thesis stands out in the field of international relations for its
original viewpoint, advocating for the recognition of non-Western narratives and the

pivotal role of smaller states in the fabric of global politics.

Thesis structure:

This thesis unfolds in three chapters, each layering to deepen our understanding of
China's rapid rise and its complex interactions on the global stage, particularly
through the lens of International Relations theory. We begin by delving into the story
of China's ascent in the world and its implications for the realm of International
Relations theory. This journey navigates through the contrasting landscapes of
Western International Relations theories, notably realism and liberalism, to scrutinize
their alignment with China's distinct path to prominence. John Mearsheimer
champions a vision of offensive realism focused on military might, suggesting that
conflict is an inevitable companion to China's rise, asserting, "The rise of China will
not be peaceful at all" (Mearsheimer, 2006). This bold claim, rooted in the
assumptions of anarchy and the quest for survival, contrasts sharply with John

Ikenberry's more optimistic liberal perspective, which envisions China's growth as a
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chance for deeper integration into the existing liberal world order without causing a
disruptive hegemonic shift (Ikenberry, 2008). This opening chapter sets the stage for
a nuanced debate, challenging us to ponder the potential paths of China's unfolding

story on the world stage, beyond the binaries of conflict and cooperation.

Next, we shift our gaze to China's strategic use of economic instruments in shaping
its international relations, guided by the insights of David Baldwin and others.
Baldwin introduces the concept of economic statecraft, highlighting the dual use of
economic tools for coercion and collaboration in foreign policy (Baldwin, 1985).
Building on this foundation, we explore how China's BRI epitomizes its approach to
expand influence through infrastructure and trade, serving both economic interests
and strategic ambitions. Yet, this ambitious global project raises questions about
debt sustainability and geopolitical intentions (Kostecka-Tomaszewska & Krukowska,
2021), suggesting a complex impact on regional dynamics and the global order
(Petry, 2022; Manzoor et al., 2022). This chapter unravels the layers of China's
economic strategies, revealing the intricate balance between power and partnership

in its global pursuits.

The narrative then travels to the Pacific Islands, where the geopolitical currents and
strategic interests of China's engagement come into sharp focus. This section
advocates for the inclusion of non-Western perspectives to enrich the theoretical
tapestry of International Relations, ensuring a more accurate reflection of the diverse
realities shaping international relations in the Pacific. The proactive stance of Pacific
Island nations, leveraging narratives such as the "Blue Pacific" to assert sovereignty
and navigate the complexities of global politics, illustrates a sophisticated
engagement with major powers (Kabutaulaka, 2020). Through a detailed
examination of speeches and policies, including those of Papua New Guinea's Prime
Minister James Marape and Solomon Islands' Prime Minister Manasseh Damukana
Sogavare, we see a vivid picture of how these nations articulate their place and
power on the world stage. This exploration, grounded in Critical Discourse Analysis,
highlights the islands' strategic diplomacy and collective agency, urging a re-
evaluation of traditional international relations theories to embrace the rich diversity

of global perspectives and experiences. Each chapter, building upon the last, paints
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a comprehensive picture of China's rise, the strategic dynamics at play, and the vital
voices of the Pacific Islands, culminating in a call for a more inclusive, nuanced, and
globally representative field of international relations. This journey through the
chapters not only challenges existing theoretical paradigms but also invites us to
envision a world of international relations that genuinely reflects the complexity and

interconnectedness of our global community.



Chapter 1: "Economic Power and Military Strength: Rethinking China's

Rise and the New Paradigms of Global Power Dynamics"

Introduction:

The debate about China's place in the world has sparked intense discussion among
scholars, particularly between those aligned with the realist perspective, like John
Mearsheimer, and proponents of liberalism, such as John lkenberry. With these two
theories still covering much of the debate in western international relations, and
China not being a western state, the conversation raises an important question: Do
Western theories of international relations fully capture the essence of China’s
ascent? John Mearsheimer, a leading figure in the school of offensive realism, has
significantly influenced how we view global power dynamics, especially regarding
China. He starkly posits, “China cannot rise peacefully,” suggesting a path marked
by tension and potential conflict (Mearsheimer, 2010, p. 382). His theory, centred on
the aggressive pursuit of power for survival, positions military strength as the
ultimate measure of a state’s power. Mearsheimer’s offensive realism is built on the
idea that the international system’s anarchic nature and the inherent offensive
capabilities of great powers drive states towards aggression to ensure their survival
(Mearsheimer, 2014). Exploring Mearsheimer’s work sheds light on how the interplay
of power among leading nations, particularly China and the U.S., is crucial for
understanding the framework of global politics and security strategies from a

structural realism standpoint.

On the flip side, John Ikenberry suggests a different future, one where China’s rise
doesn’t inevitably lead to conflict. Instead, he sees a possibility for China to be
integrated into the existing liberal world order, a process that would require proactive
efforts from Washington to strengthen this order (Ikenberry, 2008). This contrast
between Mearsheimer and lkenberry’s viewpoints encapsulate the broader
discussion about the influence of military versus economic power in shaping

international relations. Emerging discussions are beginning to highlight the



increasing significance of economic prowess in global affairs. The concept of
economic statecraft, where states use economic tools to achieve foreign policy
goals, becomes particularly relevant. The idea its proponents suggest is that
economic prowess allows states to enhance their military capabilities, exert
influence, and extend their power, which are also key components of China’s
strategy for regional dominance (Markowitz & Fariss, 2011). China’s use of
economic statecraft, exemplified by initiatives like the BRI and the Asian
Infrastructure and Investment Bank, showcases its strategic application of economic
resources to extend its influence (Haga, 2021). Moreover, the mutual benefits of
economic interdependence, as seen in China’s extensive partnerships and regional
collaborations, underscore the nuanced and interconnected nature of modern

international relations (Yu & Sui, 2022).

This chapter explores the complexities of China’s global ascent and the different
power dynamics at play, examining the perspectives of offensive realism and
economic statecraft, alongside the dynamics of Sino-US relations. It argues that
while the realist focus on military might provide valuable insights into the strategies
of great powers, it falls short of capturing the full spectrum of modern international
relations, particularly in the context of China’s rise. By analysing the foundational
assumptions of John Mearsheimer’s offensive realism and contrasting it with China’s
economic strategies, this study challenges the notion that military power is the sole
determinant of state influence. Instead, it highlights the importance of economic
power and interdependence, offering a more nuanced understanding of great power
politics that incorporates economic statecraft into the study of China. Through
examining the complex relationship between the US and China, this chapter refutes
the inevitability of conflict suggested by offensive realism, advocating for a broader
approach that recognizes economic leverage as a vital component of international
power dynamics. This perspective not only deepens our understanding of China's
rise but also encourages a re-evaluation of traditional realist assumptions,

suggesting new avenues for cooperation and competition in the international arena.
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1.1 Analysing the Complexities of China's Rise: A Realist Perspective on Offensive
Realism, Economic Statecraft, and the Sino-US Dynamic

This section discusses the concept of offensive realism, primarily focusing on the
ideas of John Mearsheimer, and its application to the international relations between
major powers, particularly the United States and China. It explores Mearsheimer's
theory that states, driven by the anarchic nature of the international system, seek to
maximize military power to ensure their survival and achieve hegemony. The text
also delves into the role of economic power in this context and considers alternative
perspectives such as realpolitik and economic statecraft to understand the dynamics
of Sino-U.S. relations and China's rise as a global power. While there are many
different scholars to pull from Mearsheimer offers the most pessimistic view about
the Sino-US relations, because when reading John Mearsheimer’s scholarly works
one thing becomes very clear, very fast; to borrow directly from Mearsheimer “to put
it bluntly China cannot rise peacefully” (Mearsheimer, 2010, p 382). As an offensive
realist the main concerns that Mearsheimer has is that a state’s main concern is to
“‘maximize relative power, with hegemony as their ultimate goal” (Mearsheimer,
2014, p.22). Furthermore, great powers are determined based on their military
capabilities (Mearsheimer, 2014). He therefore argues that the metric of a great
power is intrinsically linked to its military capabilities, thereby suggesting that a
state's resources are fundamentally allocated towards bolstering its military

apparatus.

1.1.1 Offensive Realism and China's Global Ascent

Offensive realism is based on five assumptions, which are related to basic
assumptions that all realists share. The first assumption is that the international
system is anarchic, meaning there is no “higher ruling body in the international
system” (Mearsheimer, 2010, p, 31). The second assumption is that “great powers
inherently possess some offensive military capabilities” (Mearsheimer, 2010, p. 30).
This includes any military resources, including nuclear weaponry. The third
assumption is that “state can never be certain about other states’ intentions”
(Mearsheimer, 2010, p, 31). As such states should fear other states, given that they

are always on guard. The fourth assumption is that the primary goal of great powers



is survival. The ultimate aim of a great power would be to be the strongest state in
the international system, thus influencing every other state. This stands in
comparison to small states, whose aim is survival. Finally, Mearsheimer assumes
that “great powers are rational actors”, capable of making strategic decisions to
navigate the complexities of the international arena. (Mearsheimer, 2010, p 31).
These assumptions collectively form the bedrock for an analysis of offensive realism,
offering valuable insights into the strategic behaviours of states within the anarchic
international system. Through this lens, the discussion ventures into the strategic
interplay between military and economic dimensions of power, elucidating the
complex and multifaceted nature of state behaviour and international relations,
particularly in the context of the evolving dynamics between the United States and
China.

According to Shiping Tang, the debate within the school of offensive realism is
marked by two distinct perspectives on why states exhibit aggressive behaviour on
the international stage (Tang, 2008). On one hand, structural offensive realism
suggests that the inherent aggressiveness of states stems from the anarchic
structure of the international system. This form of realism posits that the lack of a
central authority to enforce rules and norms leads states to adopt aggressive
postures to ensure their survival and security. Tang articulates this viewpoint by
stating, "structural offensive realism holds that states become inherently aggressive
due to anarchy” (Tang, 2008, p. 453). On the other hand, human nature offensive
realism argues that states' aggressive tendencies are a consequence of their
insatiable appetite for power and dominance. This perspective emphasizes the role
of human nature in shaping state behaviour, suggesting that the desire for power
and dominance is a fundamental human trait that translates into the aggressive
behaviour of states on the global stage (Tang, 2008). This viewpoint aligns with the
idea that offensive realism is a structural theory, as it attributes state aggression to
the anarchic nature of the international system rather than individual characteristics

or motivations.

Mearsheimer, a prominent scholar in the field who has contributed to the
development of offensive realism, seeks to re-formulate Waltz's structural realist
theory to explain the amount of international aggression observed in the world

(Mearsheimer, 2014). Mearsheimer's theory of offensive realism takes a structural



4
point of departure and emphasizes the role of power in international relations. In this

sense, structural power gives states the ability to influence and shape global politics,
one of the strengths that great powers have (Mearsheimer, 2014, pp. 18-21).
According to Mearsheimer's theory, great powers relentlessly maximize their power
in a highly competitive anarchical world in order to assure their survival by trying to
achieve regional hegemony at the expense of other powerful actors (Mearsheimer,
2014, pp.40-42). This theory primarily focuses on military capabilities as the main
instrument through which states exercise power and achieve their objectives and as
such prioritize military might their quest for power and security. However, this focus
has also been a point of critique, as scholars such as Peter Toft argue that
Mearsheimer's analysis often overlooks other significant forms of power, such as
economic warfare, which can also play a crucial role in international relations (Tofft,
2005). This critique highlights a broader debate within the field about the nature of
power and the various means through which states can achieve dominance and

ensure their survival in an anarchic international system.

“The Tragedy of Great Power Politics”, as described by John J. Mearsheimer,
underscores the competitive nature of international relations among major powers. In
this view, military power is seen as a means to deter potential adversaries, protect
national interests, and project influence on the global stage. Mearsheimer argues
that military capabilities play a crucial role in the pursuit of hegemony. Although
Mearsheimer acknowledges the importance of economic might, he argues that the
two aren’t comparable, since “states convert their wealth into military power”
(Mearsheimer, 2014, p.79). To him the difference in “latent power and military power”
is that the outcome of both is that it goes into building military power. Although
wealth doesn’t necessarily mean military power, wealth is a good indicator of the
possibilities that a state has in projecting power. The end result of these assumptions
is that a great power would gain hegemony in the given system or the entire world.
Although Mearsheimer repeatedly points to the importance of wealth, wealth cannot
exist without a certain degree of economic power. He argues that wealth is
measured in terms of ‘mobilizable wealth’ which is the “economic resources a state
has at its disposal to build military forces” (Mearsheimer, 2014, p. 62). Economic
power on the other hand can be viewed as a means to influence others, akin to
economic statecraft (Balwin, 2020; Nye, 1990). Although Mearsheimer

acknowledges economic power in terms of latent power, he undermines the



economic power a state can have. Mearsheimer defines power based on “material

capabilities that a state possesses” (Mearsheimer, 2014, p. 55).

Wealth is a significant factor in a state's ability to project power for several reasons.
Firstly, wealth provides a state with the necessary resources to invest in and
maintain a strong military (Markowitz & Fariss, 2011). As the costs associated with
projecting power decrease or as the wealth necessary to project power increases,
states are more likely to project power more frequently and at greater distances
(Markowitz & Fariss, 2011). This implies that wealth enables a state to acquire
advanced military technology, build a capable military force, and sustain it over time.
Secondly, wealth allows a state to exert influence through economic means. States
with higher levels of wealth have greater economic leverage and can use economic
incentives or sanctions to shape the behaviour of other states (Bell & Wolford, 2014).
Extant wealth from primary commodities, such as raw materials, minerals, and oil
increases the power of the state, which is reflected in reduced chances of civil war
(Bell & Wolford, 2014, p. 519). This suggests that wealth can contribute to stability
and influence in international relations. Furthermore, wealth enables a state to
invest in power projection capabilities and subsequently project power at greater
distances from their home territory (Markowitz et al., 2018, p. 1370). As states
become less economically dependent on territory, they are more likely to invest in
power projection capabilities and project power beyond their borders (Markowitz et
al., 2018). Mearsheimer focuses on how states prioritize power for security in an
anarchic international system, viewing wealth mainly as a means to enhance military
capability for survival (Mearsheimer, 2014). In contrast, Markowitz et al. highlight that
wealth itself can foster stability and international influence by enabling power
projection, suggesting a more direct link between economic resources and global
standing. Wealth accumulation facilitates strategic partnerships and alliances by
increasing a state's attractiveness as a valuable ally, enhancing its diplomatic
influence and strategic positioning on the global stage. Furthermore, economic
prosperity allows for the development of a robust defence industry, not only ensuring
self-sufficiency in military needs but also enabling a state to become an arms
exporter, thereby extending its influence through military diplomacy and economic
ties. Economic power and military power are tied together, however while military

power seeks to intimidate and deter other powers, economic power seeks to



influence and create dependency, thus creating a different way for states to utilize

power.

1.1.2 The Role of Economic Power

While power projection is associated with military power, economic statecraft is an
example of the economic power projection is just as useful. This indicates that
wealth provides states with the means to extend their influence and assert their
power in regions beyond their immediate vicinity, which any state seeking to achieve
hegemony would want to have. This line of argument is consistent with the offensive
realist arguments about power projection and the pursuit of hegemony. Mearsheimer
for example argues that territorial expansion can be beneficial to a rising power,
because it ensures security and prosperity for the state (Mearsheimer, 2014, pp.84-
85). What this line of argument lacks is the assumption that states can cooperate,
which Mearsheimer points out is “sometimes difficult to achieve and always difficult
to sustain” (Mearsheimer, 2014, p.51). But as this chapter will show economic
interdependence explains how states can cooperate economically without the need
for conflict. As globalization simplified the movement of goods among countries, S0
that everyone benefits from acquiring goods that they otherwise don’t possess.
Within the framework of offensive realism, economic power fundamentally underpins
military power by providing the resources necessary for military development and
sustainment. Economic strength enables a state to invest in advanced military
technology, expand its military infrastructure, and maintain a formidable defence
force. This interaction suggests that a state's pursuit of power on the international
stage is not solely dependent on its military capabilities but also on its economic
vitality. This relationship challenges some core assumptions of offensive realism by
highlighting that military aggression and the quest for hegemony are also
constrained by economic capacities. Economic interdependence, a by-product of
globalization, further complicates this dynamic by creating mutual dependencies that
can deter military conflicts, suggesting that economic ties could serve as a form of
power that influences international relations in ways that traditional offensive realism

might not fully account for.



The United States has since the collapse of the Soviet Union in 1991 been the
hegemonic power in the international system. The argument here is that a state that
achieved regional hegemony would “seek to prevent great power in other regions
from duplicating their feat” (Mearsheimer, 2014, p. 41). Which is where China enters
the stage as the rising power in Asia. Historically the United States has invested a
great amount of money into China as it was developing and welcoming China into
the global trading system in the hopes that it would adopt western ideals
(Mearsheimer, 2021). However, what he also argues is that the United States is
partly responsible for helping China become the competing power. As Mearsheimer
points out in the 1980s “U.S. presidents had granted China ‘most favoured nation’
status, a designation that gave the country the best possible trade terms with the
United States “(Mearsheimer, 2021, p.3). The initial idea behind that was to create a
power in the region that could balance out the Soviet Union. The issue wasn’t to give
China this special status, but that the United States kept renewing it until it became
permanent. While this may not entirely explain the rise of China, is does explain in
part the simplified entry of China into the existing globalized trading system, and thus
enabling China to grow its economy even more so than it did before. What the
United States now does in relation to China is more akin of a Cold War.
Mearsheimer argues that unlike the rivalry between the United States and the Soviet
Union, this new rivalry is ‘is more likely to lead to a shooting war’, because when
both the United States and the Soviet Union established themselves as great
powers, the international system was chaotic from years of wars (Mearsheimer,
2021). After the Soviet Union collapsed, the US was the only great power in the
system, without competition, being the controlling force in the world. As China grows
more powerful, there is a visible trend of countries turning from western-oriented
trade and diplomacy to China. One such example can be seen in the Pacific where
countries such as the Solomon Islands who previously recognized Taiwan, and now
they no longer do. As such the competition between the two great powers is much
more tense, because the US would likely want to keep the status quo, and China is
seeking to establish itself further. However, unlike what Mearsheimer would predict,
with China expanding militarily, this has not yet happened, which may be due to
smaller states especially in the Pacific, making their opinion and position clear. Thus,

opening up the discussion that goes beyond great power politics.



1.1.3 Realpolitik and Sino-U.S. Relations

Realpolitik plays a crucial role in shaping international relations, especially in the
context of Sino-US dynamics. This realist concept, often associated with the pursuit
of power and the strategic use of force to achieve national objectives, underscores
the pragmatic approach nations adopt to navigate the complex landscape of global
politics (Feng & He, 2019, p. 511). Realpolitik's relevance is particularly pronounced
in the interactions between China and the United States, two major powers with
divergent political systems and global aspirations. China is “not an established power
attempting to maintain a dominant position, but rather a rising power seeking to
better secure and advance its interests as its capabilities grow.” (Bladgen, 2021, p
.1176). David Bladgen argues China also engages in the ideational performance of
newfound "greatness," projecting an image of strength and power (Blagden, 2021, p.
1176). This suggests that while China acknowledges the importance of realpolitik, it
also recognizes the value of projecting a strong image on the global stage. The
difference in power projection and realpolitik is nuanced but comes down to
pragmatic nature of realpolitik that is more interested in national interest, rather than
deterrence. Meaning that realpolitik is more interested in practical policies that
benefit, rather than policies that are meant to intimidate. Yung Wei argues that in the
political and economic relations between China, Taiwan, and the United States,
realpolitik prevails (Wei, 2004), since both the United States and China have much to
lose and to gain from their relationship with Taiwan. China seeks to enforce its one-
China policy, while the United States seeks to promote liberalism and democratic
values. American presidents have a realist understanding of the relationship with
China, recognizing China's growing importance in the international system. They
prioritize cooperation over conflict with China in global and regional issues (Wei,
2004). This emphasis on realpolitik highlights the significance of pragmatic
considerations in shaping the relationship between these countries, that focuses on

influence as a means of power.

In navigating Sino-U.S. relations, China strategically blends realpolitik with symbolic
displays of strength, influenced by its pursuit of national interests and pragmatic

considerations, while the United States, entangled in security alliances with China's
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neighbours, indirectly impacts potential shifts in Chinese foreign policy, highlighting

the nuanced interplay between realpolitik and symbolic projection in shaping the
geopolitical landscape. The evolving dynamics in the relationship between the United
States and China underscore a complex interplay of realpolitik and geopolitical
interactions. While China navigates its approach between pragmatic realpolitik and
symbolic projection of strength, the United States' security ties with China's
neighbouring states, as observed in the South China Sea dispute, indirectly prompt
potential shifts towards more aggressive postures in Chinese foreign policy. Feng &
He argue that China follows a two-sidedness when it comes to its strands of foreign
policy. When the external threat of conflict is low, they follow a more peaceful policy
making in line with Confucianism (Feng & He, 2021). However, when China faces a
higher level of external threat the more offensive realpolitik takes over. Once those
threat levels decrease, the interaction between Confucianism and realpolitik which
‘encourages a self-restraint behavior’(Feng & He, 2021, p. 530).This is mirrored in
the media, where the United States is often depicted as aggressive targeting China
specifically, while projecting power and intimidation in the region (Gildore & Syting,
2022). A place of constant friction between China and its neighbours is the South
China Sea. The United States has security ties with almost all of China’s
neighbouring states. China follows a “historic pattern of Chinese protracted, low-
intensity and incremental moves to gain control of a large portion of the South China
Sea” (Castro, 2016, p. 158). Renato Cruz de Castro discusses the Scarborough
Shoal stand-off in the South China Sea and argues that the Philippines has applied a
balancing strategy that draws the United States and Japan into the fray in response
to China's realpolitik tactic (Castro, 2016). This suggests that the United States may
be indirectly pushing China towards more aggressive behaviour (Castro, 2016, p.
157).

There is however also the argument that there should also be an emphasize on
economic dimensions in its foreign politics. In fact, He Li argues that China’s
economic power is just as effective as its military power and that “Asian economies
that once relied on the USA are reaching a turning point as China comes to the fore,
a trend that may challenge the existing international order” (Li, 2020, p. 163).
China’s rise as a global power has been a subject of much debate and analysis. One
perspective that has been put forward is that economic statecraft , which may offer

an alternative interpretation of China's rise compared to realism. Economic statecraft
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refers to the use of economic tools and strategies to achieve political objectives.

According to Ethan Kapstein, who has written an Afterword in Baldwin’s economic
statecraft, if there was a state who could challenge the United States, it would be
China (Baldwin, 2020). This is simply based on the accumulation of wealth that
China has acquired over the past decades. China so far has very successfully made
use of different tools of economic statecraft. Fravel challenges the realist
perspective put forth by John Mearsheimer, assessing China's potential for territorial
expansion. He finds that the potential benefits of territorial expansion for China are
limited, which weakens the predictions of power transition theory and offensive
realism (Fravel, 2010, p. 525). This suggests that realism alone may not fully explain
China's rise. Which relates to the previous argument that as countries become less
dependent on ensuring consistent flow of resources, leads to a decrease in the need
for power projection and thus territorial expansion (Markowitz et al., 2018). This is
based on the notion that territorial expansion is expensive when compared to the
benefits. Mearsheimer argues here that a state would have to establish a land buffer,
because power projection over land is easier than across water (Mearsheimer, 2014,
pp. 83-85). However as can be seen with China branching out throughout the global
west, this line of reasoning may not fully encapsulate China’s rise and may point

towards its more assertive diplomacy.

Jeremy Garlick (2016) further supports the argument that realism is not sufficient to
explain China's rise. He criticizes neorealism, offensive realism, and constructivism
for focusing on one aspect of China's rise while ignoring others. Garlick argues that
these theories offer a clear but incomplete theoretical picture (Garlick, 2016, p. 293).
The reason being that while each of these phenomena, which in this case is the rise
of China, can be explained, the complexity of the situation cannot (Garlick, 2016, p.
293). This implies that a more comprehensive approach, such as economic
statecraft and geoeconomics, is needed to understand the complexities of China's
rise, because these theories don’t only put emphasis on the clash of rising China
with the United States over hegemony and military capabilities. Rather using
economic incentives, as a means to push national interest. Additionally, Feng & He
(2020) highlight the views of Chinese scholars in foreign policy analysis. They point
out that the logic and application of offensive realism in China's case are
unsustainable, because the consideration of internal scholarly debates, cultural

factors, and the role of economic and soft power in shaping policy, are often
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underappreciated in the offensive realist framework that focuses primarily on military

power and security dilemmas (Feng & He, 2020, p. 19). This calls for an eclectic
approach to international relations, and points towards China’s foreign policy, not
only depending on military power projection, but various other forms of power.
Relying on military power is a very western-centric idea, based on centuries of war
and great power competition. That is why in Mearsheimer’s analysis of offensive
realism, the majority is focused on wars among western states. Assuming that
China’s rise will not be peaceful, is based on western discourse, and neglects a

wider reasoning, that may even have a different outcome than predicted.

1.2 Economic Statecraft and Interdependence in China's Rise: A Multifaceted

Approach to Power Dynamics

While offensive realism underscores the primacy of military capabilities in great
power politics, this chapter delves into the nuanced interplay between economic
power and military strength, challenging the traditional realist emphasis on military
prowess as the sole determinant of a state's power and influence. This section
argues that economic statecraft, marked by the strategic use of economic tools,
plays a pivotal role in shaping international relations. Furthermore, it explores how
economic interdependence, a key component of China's rise, has become a critical
factor in reshaping power dynamics, influencing foreign policy goals, and contributing

to the nation's global ascendancy.

Economic power and military power are both significant factors in international
relations, but their importance can vary depending on the context and the specific
goals of a state. In some cases, economic power may be more influential, while in
others, military power may take precedence. In previous sections the focus was on
offensive realist interpretation of military power as the primary explanatory factor for
how states become great powers, and that it may not be sufficient in explaining
China. Realists argue that foreign policy is the only important component of
international relations, and that the only noteworthy aspect of national interest is the
survival of the state. However, this somewhat ignores the important place that the
economy has. In fact, this type of argument would assume that China would behave

like a liberal state would. However, the constraints of realism cannot sufficiently
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explain China because it doesn’t fully function like a western liberal state would.

According to Samuel P. Huntington, the clash of civilizations and the remaking of
world order are shaped by cultural and religious differences, rather than solely by
economic or military power (Huntington, 1997) This perspective suggests that
economic power alone may not be sufficient to determine the dynamics of
international relations. However, economic power does play a crucial role in shaping
international relations. Joseph S. Nye argues that states can exert influence through
"soft power," which refers to the ability to attract and persuade others through
cultural, economic, and ideological means (Nye, 2004). Economic strength, including
factors such as GDP, trade, and investment, can enhance a state's soft power and
contribute to its influence in the international arena. Therefore, economics can be
seen as another way to enhance a state’s power. David A. Baldwin, a proponent of
economic statecraft, for example argues for power as a “causal condition that makes
a successful influence attempt possible” (Baldwin, 2020, p.139). The discussion
surrounding economic power, becomes relevant in relation to the rise of China, given
that China has strong economic relations with a large part of the globe, giving it the
possibility of increased influence. So, while economic power per se doesn’t have the
offensive capabilities that military power has, it's influencing powers shouldn’t be

underestimated.

1.2.1 The Role of Economic Statecraft in Shaping Power

Economic statecraft “means using economic devices to achieve country’s foreign
policy goals and employing the tools of foreign policy to shore up nation’s economic
strength” (Li, 2020, p. 153). Kai Yin Haga argues that economic statecraft can be
both positive and negative in the sense that it involves leveraging economic power,
relationships, and tools to shape the behaviour of other states (Haga, 2021). Her
argument is that especially in the case of the Asian Infrastructure and Investment
Bank is an effective tool in Beijing’s economic statecraft (Haga, 2021, p. 416).
Economic statecraft can also be used as a coercive tool. Sanctions are a form of
economic statecraft that can be employed to exert pressure on other countries
(Drezner, 2003, p. 649). This indicates that pressure is a form of power that states
can employ, without the pressure of military force but akin to military force in effect.

Russia, for example, has utilized economic statecraft through the imposition of
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sanctions against other countries (Drezner, 2003, p. 656). It essentially rewards

countries that comply with its statecraft and foreign policy demands, and punished
countries that don’t, or puts pressure on them until they cave. It can therefore be
viewed as an instrument of hard power akin to military capabilities, without the added
cost of potential war. Drezner argues that success rate of economic statecraft
measures, such as sanctions, can vary depending on the specific goals and contexts
(Drezner, 2003, p. 659). Overall, economic statecraft involves the purposeful use of
economic resources and tools to achieve foreign policy objectives. It can either be
positive, or negative, thus differentiating itself from the negative connotation of
military power. It can be employed by countries like China to enhance their global
influence, shape the behaviour of other states, and pursue national interests. He Li
(2020) emphasizes that economic statecraft is a critical aspect of China's foreign
policy, particularly in its relations with Asian neighbours (Li, 2020). China's economic
statecraft plays a vital role in shaping its interactions and influence in East Asia,
because “Beijing wants its Asian neighbors more pliable...”(Li, 2020, p.163). The
way that China achieves this is by regularly punishing countries that oppose it

politically, thus making use of the coercive power of economic statecraft.

This use of China's economic statecraft in its foreign policy, particularly in Australia is
further pointed out by Audrye Wong. She argues that with the globalization of
Chinese capital, economic statecraft has become an increasingly important
component of China's approach to international relations (Wong, 2021, p. 283).
Especially in the case of Australia, where “economic inducements linked to the
Chinese government for political purposes has led to significant backlash in
Australia” (Wong, 2021, p.297). However, in the case of the BRI Beijing may be more
successful. Ramon Pardo (2018) discusses China's economic statecraft in the
context of the Belt and Road Initiative. The BRI serves as a platform for China to
exert economic influence and transform the foreign policy goals of target states
through economic interdependence (Pardo, 2018). Pardo argues that in parts of
Europe specifically BRI-related incentives have been welcomed, albeit not without
friction (Pardo, 2018, p. 247). Overall, economic statecraft argues that China has
been actively employing its economic resources and tools to shape its foreign policy
objectives, enhance its global influence, and pursue its strategic goals. China's

economic statecraft is characterized by its unique approaches, such as the BRI, and
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its ability to leverage economic interdependence to transform the behaviour and

goals of other states.

The significance of economic statecraft is further underscored by Robert Blackwell
and Jennifer Harris, who argue in “War by other means” that illiberal states,
particularly China, excel in employing geoeconomics as a potent foreign policy tool.
According to Robert Blackwell and Jennifer Harris geoeconomics is the “the use of
economic instruments to promote and defend national interests, and to produce
beneficial geopolitical results; and the effects of other nations “economic actions on a
country’s geopolitical goals” (Blackwell & Harris, 2016, p. 20). The conceptis a
derivative of economic statecraft, that argues that illiberal states, including China, are
far better at making use of geoeconomics than the United States is. This is in part
due to the centralization of its economy, being able to rapidly respond to any given
situation. For China, being able to make use of its economic power, funding, free-
trade and aid, countries have a prerequisite of supporting China’s position on Taiwan
and the one-China policy (Blackwell & Harris, 2016, p.96). This is also the reason
why there have been several countries who have previously supported Taiwan, who
after signing onto the BRI, no longer support it. This conditionality and the fact that
several countries have done it showcases the importance of economics as a foreign
policy tool for China. Furthermore, Taiwan itself heavily depends on China for trade.
Blackwell and Harris point out that China is still Taiwan’s largest trading partner,
which results in economic dependence (Blackwell & Harris, 2016, p.98). Therefore,
Taiwan would at this stage not benefit from turning away from mainland China, which
benefits China’s goal of the one-China policy. Using its military power, like
Mearsheimer would suggest, would deter the US from getting further involved in the
conflict, however making use of its economic power, China also uses an effective,
yet less aggressive tactic to keep Taiwan close. Additionally, the economic
interdependence between Taiwan and China would make a conflict much more
costly for Taiwan. In essence, while military capabilities are crucial for national
security and deterrence, geoeconomics offers a nuanced and often less costly
means of influencing international relations and achieving foreign policy goals. The
strategic use of economic dependence and interdependence as mechanisms for
coercion or cooperation illustrates the multifaceted nature of power projection in the
modern geopolitical landscape. This complexity highlights the increasing importance

of economic tools in shaping global dynamics, where the strategic interplay of
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economics and politics defines the contours of international engagement and conflict

resolution.

1.2.2 Economic Interdependence: A Double-Edged Sword

Economic statecraft and economic interdependence are closely linked in several
ways. One way in which economic statecraft and economic interdependence are
linked is through the direct linking of economic ties to changed behaviour in the
target state (Pardo, 2018, p 239). This means that states can use economic
interdependence as leverage to influence the actions and policies of other states,
thus highlighting the coercive power of economics. For example, a state may impose
economic sanctions or offer economic incentives to encourage a target state to
change its behaviour. Another way in which economic statecraft and economic
interdependence are linked is through the use of economic interdependence to
constrain the behaviour of the target state (Kahler & Kastner, 2006). Kahler and
Kastner argue that “economic interdependence can act as a constraint on the foreign
policy behaviour of the target state, and economic interdependence can act as a
transforming agent that reshapes the goals of the target state.” (Kahler & Kastner,
2006, p. 525). Economic interdependence refers to the mutual dependence of states
on each other for economic resources and trade. When states are economically
interdependent, they have a stake in maintaining stable economic relations and are
less likely to engage in actions that could disrupt those relations. This can act as a
constraint on the foreign policy behaviour of states, as they are aware of the
potential economic consequences of their actions. On the other hand, when states
are economically interdependent, their economic interests become intertwined, and
they may develop shared economic goals. This can lead to a convergence of
interests and a shift in the foreign policy goals of states. For example, increased
economic interdependence between two states may lead to a greater emphasis on
cooperation and the pursuit of mutual economic benefits. It is important to note that
economic statecraft is not without risks and challenges as we have seen previously.
As Li argues it can be a double-edged sword, as it can heighten regional tensions
and undermine the sender's own end goals (Li, 2020, p. 163). Economic
interdependence can be used as a tool in economic statecraft to influence the

behaviour of other states and reshape their foreign policy goals. However, the
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effectiveness of this form/practice of economic statecraft depends on various factors

and carries its own risks and challenges.

China does benefit from economic interdependence in its rise. Economic
interdependence refers to the mutual reliance and interconnectedness of economies
through trade, investment, and other economic activities. Yu Lei and Sophia Sui
argue that China has actively pursued economic interdependence as a strategy to
advance its interests and sustain its economic growth regionally (Yu & Sui, 2022, p.
1633). The country has successfully deepened economic interdependence with its
partners through initiatives such as free trade agreements and economic regionalism
to persuade its partners to “to accept the concept of ‘China's peaceful rise’ by
viewing it as an “opportunity” for their economic prosperity rather than a threat “

(Yu & Sui, 2022, p. 1643). This isn’'t only beneficial to China’s trading partners, who
benefit from easier access to the Chinese market, but also to China who have
morphed ‘into a rule-maker from a rule-follower (Yu & Sui, 2022). China's economic
interdependence has also led to greater levels of interdependence with other
countries, tilting power asymmetries in its favour (Macikenaite, 2020). This is what
Geunwook Lee points out will be the most challenging part of preventing conflict
between the United States and China (Lee, 2013). Asymmetry between the two most
powerful countries may result in China using its financial leverage against the US
(Lee, 2013, p. 79). This would play into the arguments that Mearsheimer makes
about the issue, which is that close economic ties could potentially lead to higher
security risk and exacerbate competition further. Nevertheless, economic
interdependence has generally been beneficial for China's rise, as it has provided
new impetus for its economic growth and increased its influence on the global stage.
In conclusion, China does benefit from economic interdependence in its rise. It
shows that economic incentives, and economic power can have strong influence,
which China uses to its advantage. The country has actively pursued economic
interdependence as a strategy to advance its interests among its partners and
sustain its economic growth. China's efforts in economic regionalism and free trade
agreements have deepened economic interdependence with its partners. Economic
interdependence has also tilted power asymmetries in favour of China and has had
spillover effects on emerging markets. However, economic interdependence is not
without its challenges, and there have been concerns about potential conflicts.

Overall, economic interdependence has been beneficial for China's rise and has
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contributed to its economic growth and global influence, thus proving to be an

effective tool to enhance its power and create an alternative interpretation of China’s

foreign policy vis-a-vis offensive realism.

Conclusion:

The discussion on China's rise challenges the traditional military versus economic
power debate, suggesting a more nuanced global power dynamic. John
Mearsheimer’s theory of offensive realism, emphasizing military might and inevitable
conflict, contrasts with views like John Ikenberry’s, which envision China’s peaceful
integration into the existing liberal order through economic cooperation. This
conversation introduces economic statecraft, where China leverages initiatives like
the BRI to extend its influence beyond military capabilities, suggesting a broader
spectrum of power tools in international relations. The complex Sino-US relationship,
intertwined with economic interdependence, illustrates how mutual economic ties
might reduce the likelihood of military conflict, presenting a more intricate global

landscape than previously assumed by realist theories.

This scenario underscores the evolving nature of power dynamics, where economic
strategies play a crucial role in shaping state behavior and global politics, moving
beyond the simplistic dichotomy of military versus economic might. As China asserts
its global stance, the intricate balance between economic prowess and military
strength offers fresh insights into international power structures, advocating for a
revised understanding of power that encompasses economic statecraft and
interdependence. This nuanced perspective on China's ascent and its implications
for global dynamics highlights the need for re-evaluating traditional international
relations theories, emphasizing the importance of economic factors in contemporary

global order and the potential for nuanced conflict and cooperation scenarios.
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Chapter 2: Economic Power Plays: Shaping the World Stage

Introduction:

In the contemporary landscape of global politics, where economic interdependence
and political ambitions are intricately linked, the practice of economic statecraft has
emerged as a pivotal mechanism through which states assert their influence and
navigate the complexities of international power dynamics. This focus marks a
significant shift from the previous chapter, which analysed the concept of offensive
realism, emphasizing the traditional reliance on military power as a primary means of
asserting state dominance. Economic statecraft, characterized by the strategic
employment of economic tools such as sanctions, trade agreements, and foreign
investments, serves as a nuanced means for states to pursue a wide array of
geopolitical and strategic objectives. Drawing upon the seminal contributions of
David A. Baldwin, this chapter underscores the strategic dimension of economic
actions, positing them as integral components of a state's foreign policy arsenal,

aimed not solely at economic gain but at broader national interests.

The thesis of this chapter posits that economic statecraft is an essential instrument
for states to project power and reconfigure global power structures, employing
economic strategies within foreign policy frameworks to achieve not only economic
growth but also expansive geopolitical and strategic ends. Initially, the chapter lays a
theoretical foundation, drawing on Baldwin's analysis to articulate the mechanisms
through which economic tools are operationalized as levers of national power. This
foundational perspective elucidates the multifaceted role of economic statecraft in
global politics, demonstrating its capacity to serve diverse state objectives.
Subsequently, the narrative transitions to a pragmatic examination of economic
statecraft in action, highlighting empirical case studies that illustrate both the efficacy
and the limitations of these economic strategies in shaping international relations. A
focal point of this discussion is China's BRI which epitomizes economic statecraft's
potential to extend a state's influence globally, thereby offering a vivid illustration of
how economic initiatives can serve as condulits for the redefinition of international

power hierarchies.
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This exploration is not merely an academic exercise but a critical inquiry into the

evolving dynamics of global power relations in the 21st century. As states
increasingly leverage economic interconnections to advance their strategic interests,
understanding the nuances of economic statecraft becomes imperative. The
examination of China's BRI as a case study exemplifies the strategic deployment of
economic statecraft on a global scale, highlighting China's ambition to sculpt a new
paradigm of international influence through economic means. By dissecting the
strategic underpinnings and global implications of economic statecraft, this chapter
contributes to a nuanced understanding of the contemporary international order. It
posits economic statecraft as a central element in the arsenal of state power,
underscoring its significance in the crafting of global geopolitics and the strategic
manoeuvres that define the international arena, thereby complementing and
expanding upon the analysis of military power presented in the discussion of

offensive realism.

2.1 Economic Statecraft: Perspectives, Strategies, and Power Dynamics in

International Relations

This section introduces the concept of economic statecraft, focusing on how it serves
as a powerful tool in foreign policy, shaped significantly by David A. Baldwin's
seminal work. Baldwin highlighted economic statecraft's capacity to fulfil geopolitical,
security, and strategic aims using various economic tools, emphasizing its role
beyond mere economic growth (Baldwin, 2020, p. 31). He argued that economic
strategies could effectively wield power to achieve political objectives, underlining
that such manoeuvres are means to an end, aimed at broader national interests
(Baldwin, 2020, p. 19, 39). This approach allows nations to leverage their economic
strength for more than financial gains, aiming instead to enhance their global
standing, security, and geopolitical reach. It presents a sophisticated framework
where economic tactics are employed not solely for wealth but as strategic
components in international relations, offering a nuanced alternative to the traditional

reliance on military power seen in offensive realism.

Baldwin explores various aspects of economic statecraft, including economic

sanctions, trade policies, foreign aid, and financial assistance, exemplifying both the
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negative and positive sanctions (Baldwin, 2020, pp.40-41). He emphasizes that

these economic tools can be employed to influence the behaviour of other states,
either by “incentivizing cooperation” or by “imposing costs for non-compliance”
(Baldwin, 2020, p. 40). Throughout his work, Baldwin illustrates the efficacy and
limitations of economic statecraft using specific cases and examples. Instances such
as the United States' imposition of sanctions on countries like Cuba, Iran, and North
Korea exemplify leveraging economic pressure to induce policy changes.
Additionally, he dissects trade negotiations, highlighting how such agreements serve
both economic and political ends. Baldwin's foundational contributions set the stage
for this section, establishing the fundamental assumptions underlying economic
statecraft and the subsequent theoretical frameworks built upon these premises.
Baldwin’s work shows that the economic toolkit available can be used both in a
coercive manner, and in a positive way to build alliances and foster cooperation. It
shows that economic tools can influence the perceptions of power, recognizing
economic strength and influence as forms of power in their own right. It
acknowledges that economic tools can lead to outcomes just as significant as those
achieved through military means. Baldwin's perspective on economic statecraft
resonates strongly with the notion that economic resources wielded by political
leaders serve as potent tools to exert influence in the realm of foreign policy, as Li

emphasizes in the context of the United States (Li, 2020, pp. 153).

2.1.1 The Strategic and Ethical Dimensions of Economic Statecraft

While Baldwin advocates for this deliberate use of economic means, critics argue
that his approach overlooks the inherent complexities and potential pitfalls of relying
solely on economic leverage. Moreover, Baldwin accentuates the efficiency of
economic statecraft in empowering major powers to convert their economic prowess
into political sway without disrupting fundamental economic exchanges, a vital
source of national growth and development as discussed by Tuter (2021). Yet, some
scholars contend that Baldwin's emphasis on maintaining economic stability
overlooks the ethical considerations and potential backlash associated with wielding
economic power for political ends, especially when it comes to declining human
rights due to sanctions (Peksen, 2009, p.74). Notably, Baldwin diverges from
restricting the explanatory power of economic statecraft to specific foreign policy
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goals, advocating instead for its characterization as a versatile set of tools available

to policymakers for diverse purposes, which is in line with Drezner's perspective
(Drezner, 2003, p. 650). By advocating for the broad application of economic
statecraft beyond specific foreign policy goals, Baldwin, aligning with Drezner's
perspective, significantly broadens the strategic toolkit available to policymakers,
allowing for innovative and flexible approaches to a wide array of domestic goals
with global reach. This viewpoint underscores the evolving nature of international
relations, emphasizing the importance of economic tools in achieving diverse
objectives and enhancing non-military influence in a complex, interconnected world.
Thus, economically powerful nations can use this toolkit to gain power and
domination over smaller states. According to Drezner, this depends strongly on
whether economic statecraft is used in “pursuit of low politics (economic and
regulatory disputes) or in a high politics (security and political disputes)” (Drezner,
2003, p.650). There are varying degrees of economic statecraft that adjusted to the
policy goal. Baldwin's approach also acknowledges the intricate balance
policymakers must strike between economic considerations and broader geopolitical
interests like national power and security, aligning with Blanchard and Ripsman's
argument (2008). Unlike John Mearsheimer, which was discussed in the previous
section and who focuses on explaining structural power in the international system,
Baldwin’s approach focuses more on the practical uses of economic tools in foreign
policy, and the power this has on relationship between states, rather than the power

relations within the international system.

Offensive realism argues that the top priority is the maximization of relative power,
which focuses especially on military power (Mearsheimer, 2014). By virtue of that
definition, offensive realism describes hard power, which ultimately always will be
coercive. Baldwin on the other hand defines power differently, he notes that in his
book he uses power and influence interchangeably (Baldwin, 2020, p. 19). The use
of economic statecraft can be both offensive and defensive, akin to a “sword” or a
“shield”, as it can be employed to assert influence aggressively or to protect against
external pressures (McDowell, 2019). Therefore, his examination of the coercive
power of economic statecraft differs as well. David Baldwin's examination of
economic statecraft, particularly his focus on the role of coercion, defined as the use
of "threats or sanctions to influence the behavior of other states" (Baldwin, 2020,

p.37), sheds light on the nuanced dynamics of power in international relations. He
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argues that economic coercion, a significant yet often overlooked aspect of

statecraft, plays a crucial role in shaping the interactions between states (Drezner,
2003, p. 643). This form of coercion, which includes the imposition of sanctions and
the strategic use of economic tools to pressurize states into aligning with specific
foreign policy objectives, serves broader geopolitical, security, and strategic aims
(Lai, 2021, p. 410; Chen, 2020, p. 439).

Baldwin's analysis reveals that economic coercion is not always transparent, posing
challenges in identifying when a country is engaging in such practices. This covert
nature of economic statecraft complicates the detection and understanding of
economic coercion in practice, a point echoed by Kastner and Pearson ( Kastner &
Pearson, 2021, p. 25). Furthermore, Baldwin underscores the critical role of power
asymmetry in economic coercion, suggesting that differences in state power
significantly influence the effectiveness and deployment of economic statecraft
strategies (Lai, 2021). Baldwin's contributions illuminate the complex interplay
between economic tools and power structures within the realm of international
relations. By highlighting the strategic use of economic coercion, Baldwin not only
emphasizes the potency of economic measures as instruments of influence and
control but also aligns with broader theories of power dynamics, such as those
proposed by Mearsheimer regarding the offensive uses of military capabilities.
Through this lens, economic statecraft emerges as a pivotal element in the arsenal
of state power, revealing the multifaceted nature of influence and the intricate ways
in which states vie for dominance and pursue their strategic objectives on the global

stage.

Baldwin's emphasis on economic instruments as key components of a state's foreign
policy toolkit underscores the shift from traditional military-centric power structures to
the nuanced role of economic strategies in global dynamics, particularly in how
states like China use economic engagement to influence the international order. This
perspective complements theories like John Mearsheimer's Offensive Realism by
highlighting economic statecraft's importance in the multifaceted pursuit of power
and security in an interconnected world. With the support of fours assumptions,
clearer insights help us to grasp the complex role of economic statecraft in
international dynamics, shedding light on its strengths, weaknesses, and the broad

range of effects it can have on both the countries that use it and those on the
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receiving end. Key assumptions about economic statecraft include its focus at the

macroeconomic level (Gowa & Mansfield, 1993), meaning that they argue for
economic statecraft is “the effect of free trade on the real income and power potential
of states” (Gowa & Mansfield, 1993, p. 408). They further argue that the gains from
trade produce “security externalities”, which in turn results in increases in “efficiency
with which domestic resources can be employed” (Gowa & Mansfield, 1993, p.408).
As a result, a state can invest in military capabilities, and thus power potential of a
state. The main argument that they make is that free trade is more successful within
political alliances, rather than outside of them, this is especially true in a bipolar,
rather than a multipolar system. This is based on the observation that bipolar
systems are much less volatile and more stable than multipolar systems
(Mearsheimer, 2015). Another assumption about economic statecraft is the ability to
convince target leaders to comply with sender's demands and overcome domestic
opposition (Blanchard & Ripsman, 2008), which is strongly dependent of a country
“stateness”. Blanchard and Ripsman argue that stateness is made up of three
components “autonomy, capacity and legitimacy” (Blanchard & Ripsman, 2008, p.
371). Aggarwal and Reddie argue that there is a certain ignorance of economic
statecraft in traditional economics and global economic regimes for understanding
trade conflict (Aggarwal & Reddie, 2021, p 137).

The contested interpretations of economic relations, suggesting that economic
statecraft is subjective, is the fourth assumption (Summers, 2021). The example that
Tim Summers utilizes is the relationship between China and Hong Kong. Even
though China doesn’t view either Hong Kong or Taiwan as separate states, it
acknowledges two systems who to some extent also employ separate economic and
financial systems. Interestingly he argues that in the case of Hong Kong China
employed a form of “inducements, rather than coercion, to encourage those in Hong
Kong to benefit from Chinese sovereignty under one country, two systems”
(Summers, 2021, p.434). Even by using inducements rather than coercion it would
still be considered an economic tool that would benefit the Chinese foreign policy,
and as such would fit into the realm of economic statecraft. This indicates that
economic tools can be wielded as a form of statecraft. This form of coercion, often
more effective than military actions, has been undervalued in the study of statecraft
and international relations (Drezner, 2003). The use of economic coercion,

exemplified by China's approach towards Taiwan, involves a combination of selective
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incentives and punitive measures, shaping the target's policy options. However, it is

important to note that while coercive economic statecraft can weaken opponents, it
may also have negative repercussions for the coercing state and its allies (Lai,
2021). In the specific case of Taiwan, the economic pressure and coercion from the
Chinese side, has led to a diversification of trade by Taiwan, with the aim of

becoming less dependent on China economically (Lai, 2021).

2.1.2 The Practical Application and Implications of Economic Statecraft

Jean-Marc F. Blanchard and Norrin M. Ripsman's work, "A Political Theory of
Economic Statecraft,” marks a significant evolution in understanding economic
statecraft, transitioning from David Baldwin's policy-centric view to a more theoretical
and historically grounded analysis. They argue that the effectiveness of economic
statecraft transcends the mere economic impact, highlighting the importance of
political dynamics, motivations, and the “stateness” of target states in determining
success (Blanchard & Ripsman, 2008, p. 371). This approach suggests that
economic tools are not just levers of economic coercion but are intertwined with
political and commercial strategies, reflecting a blend of knowledge from
international relations, foreign policy, economics, and political science (Stiglic, 2017).
The complexity of these tools underscores the necessity of an interdisciplinary
approach to fully grasp the nuances of economic statecraft and its implications on
global power structures. Moreover, Norris emphasizes that states, particularly those
with state-led development models like China, can manipulate economic and political
incentives to achieve broader security and foreign policy objectives, thus 