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CLHAETIZY X

a7 I0DUCTION

Tew ealand's dependence on the traditional exports, meat, wool,
butter and cheese Tor the major overse'as earners is well documented,
(see (1)). Mew Zealord is one of the world's most efficient producers
of these commodities but marlket access and short term political and
social expediency has tended to reduce the gains of economic rationaliz-
ation,

' Durins the last year (1971) butbier and cheese have been nlaced in
long term jeopardy due to Dritain's impending unionl with the Iwropecan
Iconomic Comaunity. Wool suffered a serious price reversal in 1067

and althoush a price revival has occurred in the past year it is doubiful
if" this will De a long; tcrm recoverye. Lamb exports to the U.XK. are
experiencing pgreater comwetition than ever from other meats, esnccially
cheanly produced noultry. The beef quota for the U.S.A. cannot be
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considered safe as it devends to a large extent on seasonal production
variations in the U.S.A. and the strength of the U.S5.A. farm lobby.

The existence of tariff and non-tariff barriers to trade, torether
with low price and income elasticities of demand for primary exports has
nlaced emphasis on manufactured exports and import substitution in Tlew
Zealand, but many attempts at such diversification are often 1'.1isdirected.2
Condliffe (5) has a cautionary note about this:

"It is necessary to aim at competitive production for the world

market rather than protected pro&uction for a snmall local market."

l. This is not an unexpected development. Britain first applied for
membershin in 1961 and was rejected in 1963 - negotation restarted
in 1966 and entry will date from the 1/1/73. However, the provis-
ions of the Common Agricultural Policy will not come into force
until 1/1/74.

2 An obvious cxaiple of this in Mew Zealand = The Automobile Indusiry.
sec The ‘forld Dank Report on the New Zealand Economy 1968) though
the fariding industry has some protected sectors alsos Mew Zealand
has no absolute or conmarative advantage in citrus production, hop
mroduction, wheat production = congequently all are protecicd by
trade borriecra in common with many other countries.
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Scarce resources should be allocated to those industries in which an abso-
lute or commarative advantage exists. A radical swing away from agricul-
turally based industries is not necessarily the correct path bLecause Iiew
Zealand has uany envirormental advantages for the production of a large
nurber of foodstuffs besides meat, wool, butter and cheese.

The New .ealand climate enables production of a multitude of fruits
but only a few avpear to have reasonable export prospecis; apples, pears,
berry fruits and Chinese gooseberries, However, the future prosnects for
apple and vear exvorts are voor as no safeguards exist when Britein joins
the ¥.J1.C. The cxnort trade for fruitprowing is complicated by:

(2) +the nerishable nature of fruit

(b) umpredictable biological vagaries

(c) stringent and sometimes unreasonable quarantine regulations

(d) increasing domestic production in many countries.

Jlew ..ealand's problems are added to by: ,

(a) remoteness from world markets creates higher costs (freipght,

administration, market intelligence)

(b) 1lac!: of suitable transport space when required.

On the vnositive side for lew Zealand are the overseas mariet onpor-
tunities in the Northern Hemisphere for off-season fruit. Ilowever, tnis
advantage is beinr continually eroded due to improved cool storage iech-
nigues enabling extension of the northern hemisphere fruit season.

The two major factors inhibiting fruit exports fram Ilew Zealand are that

(a) other countries can produce and market the same or similar

fruit at lower coste

(b) other countries prohibit fruit imports for political and

social rcasons.

Neither of these two factors operate against the cxport of Chinese
Gooseberries nor are they likely to in the forseeable future.

llew /ealand appears to have a comparative advantage (and possibly
an sbsolute advantage) in producing Chinese Gooseberries and nowhere clse
in the world has this fruit achieved such commercial prcminences. With
ranidly expanding production and export sales, commercial production of
Chincse Gooseberries has moved from relative obscurity to national prom-
inence within the Horticultural Industry in “the past decade. The

%e  Mecording to lelcher and Schroder (2) Chinese Gooseberries can
also be prown with varying degrees of success in parts of lngland,
Japan, Delgium, ¥rance, India, Germany and Russia, Australia, United

£

States and the lMetherlands.
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metus for the exmangion has come from the export demand.

rEa ————— e = s e

To be pware of cxistine nroblems and to enable future problens to
be anticinated salies an economle review of the industry desirable.

Yoo many tines in the past Tew Jealand industricsd_ have run into
scrious difliculvles duc to inherent comnelitbive weakness which has
resulted in volitical intervention to ensure the sirvival of thes
industries. This has been achieved by rermlation and market intcrvention.
This thesis consists of a broad review of the Chinese Gooseberry Industry
in which certain imnor-tant problems are dealt with in depth.

The second chanter deals with the history and a description of the
Chincse Goozeberry vine and fruit, a review of industry statistics and
an indication of potential production arease. Chapter three discussecs
some noltential industry nroblems and the theory of economiecs of zize is
outlined. Chapter four describes the method of cost curve analycis used
to investigate cost-size and profit-size relationships on Chinese Goose-
berry orchardse In Chanter five cost-size and profit-size relationships
Tor specific situations are presented.s The sixth chapter is concerned
with the marketing sector of the industry, covering the current morketing
process, econoniles of size of packing and grading installations orc a
dizcussion on the desirability of statutory intervention., Chapter seven

comrises the conclusions and recommendations for this thesis.

4. €. ‘hangarei Glass, lNelson Shipping.





