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Abstract 

This thesis documents the influence of the New Zealand KiwiSaver characteristics, audit 

market factors, non-audit services and board characteristics on audit fees between 2011 and 

2013 fiscal years. It documents the first audit pricing study on New Zealand’s defined 

contribution pension plan, the ‘KiwiSaver’, which adds to the little literature in the pension 

industry. I find that the KiwiSaver characteristics, including size, risk and complexity, are 

associated with audit fees, consistent with prior pension plans research and other markets 

studied. Further, I examine whether audit market factors (measured by Big Four and first year 

audit) earn audit fee premiums in the industry. Consistent with prior pension plans research I 

find that the audit market factors have no effect on audit fees in the industry, despite the Big 

Four firms having a much higher share in the KiwiSaver audit market. I also investigate the 

impact of the auditor-client relationship on audit pricing and address the KiwiSaver 

regulators concern with auditor independence in the industry. I find that a non-audit services 

fee is not a significant factor in determination of audit fees in the industry. This suggests that 

auditor independence is not an issue. The KiwiSaver presents a multi-tiered agency setting in 

which the impact of governance practices on audit fees can be analysed. I find evidence that 

skilful and expert trustees demand higher audit quality services, despite KiwiSaver’s smaller 

board size. 

Key words: Audit pricing, pension plan, KiwiSaver, audit market factors, non-audit services 

and governance. 
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